


































Appendix: 

Rules for the Continuous Trading (Draft for Comment)
Chapter I General Provisions

1.1 The Shanghai Futures Exchange (SHFE) formulates the Rules for the Continuous Trading (Draft for Comment) (the Rules) according to the General Exchange Regulations of the Shanghai Futures Exchange, in order to regulate the futures contract and protect legal rights and interests of the parties involved in futures trading.

1.2 The Rules shall prevail in terms of trading, clearing and risk control of the products for the Continuous Trading. Other business rules of the SHFE shall prevail for what is unaddressed by these Rules.

1.3 The SHFE, members, and clients shall abide by the Rules.

Chapter II Products and Trading Time for the Continuous Trading
2.1 The Continuous Trading refers to the trading sessions(s) beyond the SHFE trading hours from 09:00 to 11:30 and from 13:30 to 15:00 as is determined by SHFE. The products for the Continuous Trading are the futures contracts specified by the SHFE.

2.2 The Trading Day mentioned in the Rules refers to the beginning of the Continuous Trading on the previous business day to the closing of the daytime market.
2.3 The time for the Continuous Trading shall be specified by the SHFE in due course. During the time of the Continuous Trading, products shall be only traded at the remote trading seats. Trading accounts will not be opened during the time of the Continuous Trading.

2.4 The SHFE will change the time of opening and closing for the Continuous Trading, or halt the Continuous Trading when the following events occur:

(1) More than 10% of the SHFE’s members can not trade due to malfunction of trading facilities such as computer terminals and communication systems;

(2) More than 30% of the SHFE’s members participating in the Continuous Trading fail to complete the clearing of the futures market or the initialization of the trading system  before the market opening of the Continuous Trading; and/or
(3) Others events as determined necessary by SHFE. 

Chapter III Trading, Clearing, and Risk Management of the Futures Contracts for Continuous Trading
3.1 The first trading session on the trading day refers to the period from the beginning of the Continuous Trading on the previous business day to the end of the first trading session of the daytime market.
The opening auction is within 5 minutes before the opening of the Continuous Trading, and the opening auction will not be carried out on the daytime market. In case of no transaction occurring during the period of the Continuous Trading, the opening auction will be postponed to the 5 minutes before the opening of the daytime market of the next trading day.
The opening price of the trading day is the price that is generated from the auction. The orders unmatched during the opening auction will stay in the order book for the matching in the post-opening trading session. The client’s orders stay valid for the trading day until the quotations are filled or cancelled.
3.2 After clearing for the trading day is completed, the clearing conclusion is regarded as the margin call indicating that a member’s clearing deposit is below the relevant minimum balance, with the difference being the amount to be supplemented as additional margin.

After the SHFE issues the margin call, the amount to be supplemented as additional margin could be deducted from the member’s special capital account at the relevant depositary bank. If the deduction fails due to insufficient capital, the member shall supplement to reach the minimum balance of settlement margin before the market opening of the Continuous Trading on the very day; otherwise, if the balance of settlement margin is more than zero but less than the minimum balance of settlement margin, any new position shall not be opened after the market opening for the Continuous Trading on the very day. If the balance of settlement margin is less than zero, the SHFE shall handle it as required by the “SHFE Management Measures on Risk Control”.
3.3 If a member holds dissent to settlement data, it shall submit a notice in written form to the SHFE within 30 minutes before the market opening for the Continuous Trading on the very day. In case of any special circumstance, a member shall submit a notice in written form to the SHFE within 2 hours after the market opening for the Continuous Trading on the very day. If a member doesn’t hold dissent to settlement data within the time limit, it shall be regarded that the member has acknowledged the accuracy of settlement data.
3.4 The SHFE shall not handle the funds withdrawal business and the marketable securities withdrawal business during the period of the Continuous Trading. 
3.5 The principle for forced liquidation: forced liquidation is executed by the SHFE’s members first, and should be done within the first trading session of each trading day unless otherwise stipulated by the SHFE. If the member fails to complete the forced liquidation within the time limit, the SHFE shall enforce it. If the forced liquidation is required due to the fact that the settlement margin is less than zero, relevant members shall be prohibited to establish a position for trading before they pay off the required margins.
3.6 Execution of the forced liquidation of Positions
(1) Notice

The SHFE shall require relevant members to conduct forced liquidation by delivering the “Notice of Forced Liquidation” (the “Notice” for short) to them. Apart from the delivery, the “Notice” shall be sent together with the settlement data to the relevant members on the very day, and the relevant members can also get the “Notice” from the member service system.
(2) Execution and Confirmation

Within the first trading session of the trading day, the relevant members shall firstly close out positions by themselves to meet the requirement of position closing. If the members fail to fully complete forced liquidation within the time limit, the SHFE shall implement forced liquidation for the rest.

Chapter IV Supplementary Provisions
4.1  SHFE retains the rights to interpret the Rules.

4.2 Any violation of the Rules shall be punished by the SHFE in line with the “SHFE Measures on Violation of Regulations”.
4.3 The “Working Day” and the “Day” mentioned in the Rules both refer to a natural day that is between 0:00 hours and 24:00 hours.
4.4 The Rules shall be effective as of         .
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