Appendix
The Rules on Designated Futures Margin Depository Banks
Chapter I General Provisions
Article 1 These Rules are formulated according to relevant laws and regulations, regulations of competent regulatory authorities as well as rules of Shanghai Futures Exchange (“the Exchange”) to standardize the depository of futures margins, ensure the safekeeping of futures margins and smooth operation of futures trading.
Article 2 In line with the aim of serving the development of futures market, the Exchange shall designate the futures margin depository banks (“designated depository banks”) according to the principle of prudence, and effectively implement the designation and supervision of the depository banks as per these Rules so as to ensure the legitimate operation of futures margin depository services by the designated depository banks.
Article 3 Designated depository banks shall abide by the laws, administrative rules and regulations and rules of the Exchange, and shall be subject to the self-regulation of the Exchange.
Chapter II Application for Qualification
Article 4 An applicant for designated depository banks shall satisfy the following requirements: 
(1) be a national-wide corporate banking financial institutions established within the territory of the People's Republic of China;
(2) with registered capital of no less than RMB10 billion yuan, total assets of no less than RMB1,500 billion yuan, total net assets of RMB100 billion yuan, and sustained profitability in the previous three fiscal years;
(3) be in compliance with the requirements of China's banking regulatory organs with regard to the capital adequacy ratio, liquidity and asset-liability ratio of banking financial institutions;
(4) with the number of branches of no less than 600, and branches are set up at the place where the Exchange locates for dealing with futures margin depository services and any business in relation to funds settlement;
(5) possess sound corporate governance, risk management system and internal control system;
(6) establish specified institutions or departments to be responsible for futures margin depository services;
(7) have sound system for futures margin depository management, have formulated the internal management system, operating procedures and emergency response plans under unusual circumstances such as any fault in technology and communication system in relation to futures margin depository services;
(8) possess the facilities and technology level required for carrying out futures margin depository services and providing assistance for the safe deposit and monitoring of futures margin, highly efficient and stable off-site funds transfer system in the most recent 3 years, an intra-bank real-time funds remittance and transfer system with the coverage of the whole nation, and nationally concentrated bank and futures transfer system with good service;
(9) have among the personnel working at futures margin depository outlets designated by the Exchange, at least 3 personnel who have obtained futures practicing qualifications, and the personnel working at the specified settlement counter of the Exchange must possess futures practicing qualifications. Among which, management personnel shall have no less than 5 years work experience in banking financial institutions;
(10) have no record of serious violations of laws or regulations, any major accidents, or any material administrative sanctions imposed by competent regulatory authority in the most recent 3 years;
(11) have no pending actions or any debts which are not yet liquidated, which may materially affect their credit status; and
(12) any other requirements stipulated by the Exchange.
In case of applying for the related business involving overseas special participants, banking financial institutions are subject to the requirements prescribed by the Exchange separately.
Article 5 An applicant for designated depository banks shall submit the pre-review materials affixed with its official seal as follows:
(1) Application Form of Qualification of Designated Futures Margin Depository Banks (as per Exhibit 1 attached herewith), application report, feasibility study report and business plan;
(2) a statement on its branches, business network and any other facilities necessary for the futures margin depository services;
(3) futures margin depository management system, internal management system and related emergency response plan;
(4) post establishment and accountability for the futures margin depository department, the department roster and resumes of its head and staff;
(5) Letter of Commitment on the compliance with the futures margin depository regulation;
(6) copy of Enterprise Business License that passes the latest annual inspection;
(7) copy of Financial License;

(8) audit reports and internal control assessment reports for the recent 3 years;
(9) Power of Attorney issued by its legal representative (as per Exhibit 2 attached herewith) and the identity document of the authorized person; and
(10) any other documents required by the Exchange.
Article 6 In order to pass the pre-review on the application for qualifications as designated futures margin depository banks, banking financial institutions shall undergo the tests conducted by China Futures Margin Monitoring Center (“the Monitoring Center”) in respect of operation, technology and communication facilities, and also submit the materials to the Exchange as follows:
(1) written proof issued by the Monitoring Center regarding the passing of futures margin safety depository monitoring data transmission test;
(2) a statement on national concentrated bank and futures transfer system testing jointly participated by futures companies or other futures market participators;
(3) copies of business licenses for futures margin depository branches designated by the Exchange (“the Designated Branches”); and
(4) any other documents required by the Exchange.

Article 7 Designated depository banks shall report to the banking regulatory authority within 3 working days as from the date on which it is approved by the Exchange.
Article 8 Approved designated depository banks shall enter into the Agreement on Futures Margin Depository Services Operated by Banking Financial Institutions with the Exchange before carrying out the futures margin depository services to specify the rights and obligations of each party thereto.
Chapter III Service Requirements
Article 9 Designated depository banks shall provide their clients with futures margin deposit and transfer services in a safe, accurate and timely manner.
Article 10 Designated depository banks shall establish service outlets in the region in which it offers futures margin depository services. Located within the distance range designated by the Exchange, such service outlets shall provide dedicated services to the Exchange and its members through specified futures settlement counters.
Article 11 Designated depository banks shall adjust their business hours in accordance with the change in the trading and settlement hours of the Exchange to satisfy the needs of futures margin depository services.
Article 12 Designated depository banks shall handle the opening, changing or cancellation of special fund accounts for the members as per the special notice issued by the Exchange. Futures Funds flows between the Exchange and its members shall be processed through the specified settlement account of the Exchange and the specified fund accounts of the members.
Article 13 In accordance with relevant regulations concerning the safe deposit of futures margin, designated depository banks shall process the deposit and withdrawal of futures margins via banking transfer, and ensure that the futures margins run separately.
Article 14 Designated depository banks shall pay the fund interests to the Exchange as per the deposit interest rate agreed upon between the banks and the Exchange through consultation.
Article 15 Designated depository banks shall take effective measures to minimize the liquidity risk of the funds, and shall not be allowed to impose any limit on the deposit and withdrawal of funds for members without the written consent from the Exchange.
Article 16 In case where the Exchange is in need of liquidity for its settlement, designated depository banks shall provide the funds accordingly with the Exchange’s application to help the Exchange mitigate the risks.

Article 17 Designated depository banks are not allowed to assist futures companies to create any guarantee on the futures margins, or settle the debts of the futures companies or the Exchange with the said futures margins.
Article 18 Designated depository banks shall reject any freeze or deduction from any other entity or individual towards the funds within the special settlement accounts.  Designated depository banks shall duly notify the Exchange of any measure made by any other entity, which may affect the futures margin depository services, including but not limited to fund freeze on the funds within the specified settlement accounts of its members.

Article 19 Designated depository banks shall abide by all business rules relating to the futures margin deposit and settlement issued or amended by the Exchange from time to time.
Article 20 Designated depository banks shall handle the fund transfer in accordance with the electronic or written transfer instructions issued by the Exchange via futures funds management system as follows:
(1) as for intra-bank fund transfer, designated depository banks undertake that the remittance to the specified funds accounts of the members shall be made in real-time upon receipt of the Exchange’s instructions;
(2) as for inter-bank fund transfer, designated depository banks undertake that such remittances shall be made via the fastest means upon receipt of the Exchange’s instructions, and duly transferred to the deposit bank accounts designated by the Exchange.
Article 21 Designated depository banks shall, on daily basis, check the specified settlement accounts with the Exchange as follows:
(1) duly check the account at the end of daily settlement business as required by the Exchange;
(2) provide the inquiry result in real-time upon receipt of the Exchange’s inquiry on the balances and changes in thespecified settlement accounts of the banks at any time within the bank business hours;
(3) forward the vouchers such as client receipt and detailed settlement list to the Exchange on the day in which such transactions occur; and
(4) provide the reconciliation statement for the specified settlement accounts as required by the Exchange.
Article 22 A designated depository bank shall submit relevant information to the Monitoring Center via the proprietary network, such as the previous-day balances and detailed changes in all futures margin accounts of the bank, in accordance with the regulations concerning the safe deposit of futures margin.

Article 23 Designated depository banks shall transmit back in real-time the inquiry results on the balances and changes in the specified settlement accounts of the members in accordance with the regulatory requirements of the Exchange.
Article 24 Designated depository banks shall take effective measures to avoid the fund liquidity risk in strict accordance with the regulatory requirement of the Exchange. The Exchange may perform inter-bank transfer of the futures margin in designated depository banks at any time to test the safety of futures margins.
Article 25 Designated depository banks shall actively participate in the business training organized by the Exchange, and regularly host the internal training so as to ensure that their operating staff become proficient with the rules, requirements and processes relating to the futures margin deposit and other settlement services.
Chapter 4 Technological Requirements
Article 26 Fund transfer system of designated depository banks shall comply with the relevant technological interface specifications of the Exchange, and also shall pass the acceptance testing of the same.
Article 27 Nation-wide concentrated bank and futures transfer system of designated depository banks shall support multiple access from the futures companies, and also satisfy the disaster recovery and redundancy requirements of bank and futures transfer system of futures companies.
Article 28 Designated depository banks shall apply for data communication links with reliable redundancy between the primary and secondary data centers of their headquarters and those of the exchange, of which the network parameters will be allocated by the Exchange in a unified way.

Article 29 Designated depository banks shall integrate the fund transfer system into their uniform operation and maintenance management process for bank-end technology system so as to monitor the fund transfer system, data links and software and hardware platforms in real-time.
Article 30 In case where any network maintenance or system update may affect the normal utilization of the fund transfer system, designated depository banks shall notify the technological center of the Exchange 5 working days in advance, and also complete the system testing ahead of schedule. 
Article 31 Designated depository banks shall actively work with the Exchange and participate in the emergency exercise and joint testing organized by the latter.
Article 32 Designated depository banks shall appoint a 7x24 contact person for technological emergency, and any change in such a position shall be report to the technological center of the Exchange.
Chapter 5 Emergency Management
Article 33 Designated depository banks shall establish and perfect the Designated Futures Margin Depository Banks Network and Information Security Incidents Emergency Response Plan that ensures definite accountability, measures in place, quick response and timely disposal. 
Article 34 Designated depository banks shall immediately notify the Exchange of any operating error or technological system fault that may affect the fund settlement services, and actively take remedy measures.
Article 35 In case of any fault in the fund transfer system, designated depository banks shall promptly inform the Exchange and actively work with the latter to execute system inspection in order to identify the root cause, debug the system and define clear responsibilities, and immediately activate the emergency response measures if necessary.
Article 36 In case of any circumstance that may affect the stable and safe operation of futures margin deposit services, designated depository banks shall immediately activate the emergency response plan so as to resume the normal operation as soon as possible, and report the relevant situation to the Exchange and the Monitoring Center.
Chapter 6 Supervision and Administration
Article 37 Designated depository banks shall notify the Exchange and the Monitoring Center of any change in the post setting, accountability, responsible person and contact person of futures margin depositary department in writing within 3 working days as from the date on which such a change occurs. 
Article 38 Designated depository banks shall notify the Exchange and the Monitoring Center of any material business risk or loss that may affect the creditability of the banks within 3 working days as from the date on which such a risk or loss occurs, and also submit a report concerning the analysis and countermeasures towards the impact of such a risk or loss on the futures margin deposit services of the banks.
Article 39 Designated depository banks shall give a 5-day prior written notice to the Exchange, the Monitoring Center and futures companies, duly conduct information disclosure and system testing, and formulate the targeted emergency response plan so as to ensure the stable operation of futures market, in case where any system update or other measure that may affect the futures margin deposit services is to be implemented.
Article 40 Designated depository banks shall submit a report to the Exchange and the Monitoring Center within one month as of the end of each calendar year, which includes but not limited to the operation and service performance of futures margin deposit business, the compliance with relevant laws, administrative regulations, rules and policies, technological support, risk management, and operating errors and technological faults.
Article 41 The Exchange may conduct an annual inspection over designated depository banks, including qualification review and depository business operation. The Exchange shall also have the right to implement the inspection over designated depository banks from time to time, including field survey and self-inspection, and designated depository banks shall provide necessary assistance in such inspections.
Article 42 The Exchange may make an annual appraisal on designated depository banks, which comprehensively evaluates the said banks in respect of timeliness, safety, accuracy and liquidity control of futures margin deposit services, system operation and maintenance, personnel service, business operation, risk control and satisfaction survey of the members. The Exchange will make overall arrangements on the business of designated depository banks and their cooperative projects, direct and supervise their futures margin deposit business in accordance with the annual appraisal results. 
Chapter 7 Disciplinary Provisions
Article 43 In case where a designated depository bank commits any of the following acts of violation, the Exchange shall order the bank to make rectification, and may, based on the circumstances, impose on the bank with disciplinary measures such as warning, circulation of criticism, suspension of futures margin depository business for new members:
(1) failure to perform the designated depository banks ’obligations under these Rules and Detailed Clearing Rules of Shanghai Futures Exchange;
(2) failure to take effective measures or do a good job in this respect against any circumstance that may affect the futures margin depository services, which may jeopardize the steady operation of the futures market as well as the legitimate interests of the members or clients of the Exchange;
(3) failure to report the information relating to futures margin depository services as required by the Monitoring Center;
(4) impose any limit on the members ‘deposit and withdrawal of futures margin without the written consent of the Exchange;
(5) violation of any service agreement entered into with the Exchange or the business rules of the same;
(6) failure to immediately notify the Exchange or take effective measures in case of any operating error or technological system fault that may affect the futures margin depository services;
(7) failure to satisfy the capital requirements established by banking regulatory organs such as capital adequacy ratio, liquidity and asset-liability ratio;
(8) failure to provide necessary assistance in the annual or occasional inspection, or submit the futures settlement summary report for the previous year or any other materials required by the Exchange;
(9) unsatisfactory services quality or unstable bank and futures transfer system; and
(10) other circumstances identified by the Exchange.

Article 44 The Exchange may suspend all the futures margin depository services of the designated depository banks upon the occurrence of any of the following circumstances:
(1) failure to take effective measures, resulting in any freeze or deduction towards the funds within the specified settlement accounts of the Exchange;
(2) provide futures companies with assistance in creating the guarantee on the futures margin accounts;
(3) sustain a loss in the most recent fiscal year; and
(4) other circumstances identified by the Exchange.

Article 45 The Exchange may terminate the risk disposal measures provided in Article 43 and 44 hereof, and resume the normal management on the futures margin depository services of designated depository banks in case where it deems that the designated depository banks have made effective rectifications and regain the ability to operate the futures margin depository services normally.
Article 46 Designated depository banks may be disqualified by the Exchange upon the occurrence of any of the following circumstances:
(1) apply for the termination of the qualification of futures margin depository banks;

(2) revoked, dissolved or declared bankruptcy in accordance with the laws;
(3) acquired or merged , and thus losing the legal person status;
(4) no longer satisfy the qualification requirements of designated depository banks;

(5) sustain losses in last 3 consecutive fiscal years;

(6) disqualified in the recent annual inspection, and remain disqualified after the prescribed rectification period;

(7) supply false information to the Exchange;

(8) exposed to material potential risks in the opinion of the Exchange; and
(9) other circumstances identified by the Exchange.

Article 47 The Exchange shall give a 10-day prior disqualification notice to the designated depository bank, report to China Securities Regulatory Commission, and duly make the relevant announcement on its own website in case where it determines to disqualify the said bank. 
The existing legal relationship between the Exchange and the bank shall survive such a disqualification. The Exchange shall have the right to settle relevant business relationship with the said bank according to the laws.

Article 48 The said depository bank is not allowed to re-apply for the qualification of futures margin depository bank within 3 years as from the date on which it was disqualified by the Exchange.
Chapter 8 Supplementary Provisions

Article 49 Except as otherwise required by the laws and regulations, designated depository banks are not allowed to divulge to third parties any non-public information relating to futures margin depository services by any means. 
Article 50 A designated depository bank may conduct the futures margin depository business without re-applying for the relevant qualification provided that it was engaged in such business prior to the implementation of these Rules. 
Article 51 The Exchange reserves the right to interpret and amend these Rules.
Article 52 These Rules are implemented as of September 26th, 2013.

Exhibit 1

Application Form of Qualification of Designated Futures Margin Depository Banks 
	Full name of the applicant
	

	Registered address
	

	Registered capital
	

	Postal code
	

	Name of legal representative
	

	Enterprise legal person business license No.
	

	Financial license No.
	

	Responsible department of futures margin depository services
	

	Tel No.
	

	Fax No.
	

	Head of futures margin depository services
	Name
	

	
	Department and Title
	

	
	Contact
	

	Head of operation of Shanghai Branch
	Name
	

	
	Department and Title 
	

	
	Contact
	

	Head of technology of Shanghai Branch
	Name
	

	
	Department and Title 
	

	
	Contact
	


	Head of operation of competent branch for service outlets 

	Name
	

	
	Department and Title
	

	
	Contact
	

	Name of authorized person
	

	ID No. of authorized person
	

	Tel. No. of authorized person
	

	Financial profile and other information of the applicant 
	Total assets, net assets and net capital as at the end of the previous year

	Total assets:

	
	
	Net assets:

	
	
	Net capital:

	
	Net profits for the most recent 3 years
	

	
	Capital adequacy ratio for the most recent 3 years
	

	
	Asset-liability ratio for the most recent 3 years
	

	
	Liquidity ratio for the most recent 3 years
	

	
	Number of branches
	

	
	Internal control system relating to futures margin depository services 

	

	
	Miscellaneous 
	

	Signed by: (signature and seal of legal representative or authorized representative)(seal of the applicant)


Exhibit 2

Power of Attorney
To: Shanghai Futures Exchange
I, ________, the undersigned legal representative of __________________ ("the Bank"), hereby appoint and empower the following personnel to act for and on behalf of the Bank with legally binding effect to conduct relevant activities relating to the application of the qualification of designated depository banks:
Mr./Ms. XXX, ID Document No._______________________
The authorization scope of the said person includes but not limited to: proposing the application, submitting the application documents, signing and accepting the documents relating to the application of the qualification of designated depository banks from the Exchange. The authorization becomes effective as of the date of ___________ till _______________.
It is hereby authorized as above. 
Name of the Bank: (official seal)

Authorized by: (signature and seal of legal representative) 

Dated:
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