Appendix:
Guidelines on Futures Transaction Operation of Special Institutional Investors of Shanghai Futures Exchange
These Guidelines are enacted, in accordance with relevant regulations, specifically Administrative Provisions on Account Opening for Investors in the Futures Market and Trading Rules of Shanghai Futures Exchange, for the purpose of further defining the requirements for the operation of special institutional investors in the futures market.  
I. Scope

There Guidelines are applicable to special institutional investors, which refer to securities company, fund management company, trust company, any other financial institution, as well as social security company, qualified foreign institutional investor or any other special institutional investor whose assets need to be managed under a separate account as prescribed by the laws, administrative regulations or rules.
II. Account opening management
In accordance with Administrative Provisions on Account Opening for Investors in the Futures Market issued by CSRC, Uniform Guidelines on Account Opening for Special Institutional Investors (Interim) ("Uniform Guidelines"), a futures company may directly apply to SHFE for the account opening of special institutional investors during the transitional period prior to the completion of the reconstruction of uniform account opening system.
(I) Application documents
When applying for the trading code for special institutional investors, a futures company shall submit the Application Form for Trading Code of Special Institutional Investor and relevant documents to the Exchange in compliance with format and content requirements prescribed in the Uniform Guidelines.
As in the fund management companies' securities investment products of special institutional investors for example, a futures company shall submit the following documents when applying for the trading code for special institutional investors:
1. Application Form for Trading Code of Special Institutional Investor;
2. the carbon copies of resolutions made by the board of directors of fund management company concerning the investment decision-making process and risk control system for futures trading (with the fund management company's official seal affixed);
3. the carbon copies of credentials issued by CSRC to attest the fund management company's qualification of assets management for special institutional investor (with the fund management company's official seal affixed);
4. the carbon copies of credentials issued by CSRC to attest the establishment of such a securities investment product for special institutional investor (with the fund management company's official seal affixed);
5. the carbon copy of special asset management contract entered into by and between the fund management company and the investor (with the fund management company's official seal affixed);
6. the carbon copies of business license (copy) and organizational code certificate of fund management company (with the fund management company's official seal affixed);

7. the carbon copy of business license (copy) of trustee (with the trustee's official seal affixed);
8. the carbon copy of the reply made by CSRC and the People's Bank of China to approval the qualification of the trustee (with the trustee's official seal affixed);
9. the signature card in duplicate, with the special business seal of trustee and the signature and seal of the operator of futures trading code affixed on the front as well as the official seal of trustee on the verso; which will be used as the evidence of the trustee's qualification by the Exchange when such a trustee is authorized to apply for the futures trading code for other special institutional investors;
10. the carbon copies of the certificate and ID card of legal representative of fund management company (with the fund management company's official seal affixed);
11. the original power of attorney of legal representative of futures company (with the official seal as well as the signature and seal of legal representative of futures company affixed); and
12. the ID credentials and relevant carbon copies of the operator for account opening of the futures company.

(II) Norm for the application documents

1. The application documents must be supplemented with title page and table of contents, arranged in the sequence as per the Requirements for Trading Code Application Materials prescribed in Uniform Guidelines, and bound with a loose-leaf binder. Evident delimited identifiers and pasted tags must be provided to separate different materials.  
2. A4 paper must be used for all documents.

3. The title page of application documents shall be described as follows: Name of Special Institutional Investor - Name of Trustee (Sponsor) (if any) - Description of Assets under Separate Management (if any); and 
4. The Exchange may reject or request a re-submission of application documents if such documents are not prepared in compliance with this norm.
(III) Audit of application documents

A futures company shall conduct a comprehensive audit on its special institutional investor as per a real-name system, and verify the authenticity, accuracy and integrity of account opening materials submitted by such special institutional investor. Upon the completion of audit, the futures company shall submit relevant materials to the Trading Department of the Exchange while the Trading Department shall give the reply within 10 business days following the acceptance of such materials. 
(IV) Issuance of trading code

In accordance with the Uniform Guidelines, the Exchange will examine the special institutional investor assets under separate account management as per the principle of one code for one account, and issue the trading code upon the completion of such examination.
(V)Cancellation of trading code
A futures company shall promptly apply to the Exchange for the cancellation of relevant trading code at the expiry of the duration of the said assets under the separate account management (if any).
III. Risk control management

As for position limit, large position reporting system and forced liquidation, the Exchange will be in compliance with the Risk Control Regulation of Shanghai Futures Exchange.

IV. Hedging management

The Exchange will conduct the management on the application, approval, trading and supervision of hedging of special institutional investors in accordance with Hedge Trading Regulation of Shanghai Futures Exchange.
V. Delivery management

The Exchange will also conduct the delivery management for special institutional investors in accordance with Rules on Delivery of Shanghai Futures Exchange.
VI. Supervision management
Special institutional investors are subject to Rule Violation Regulations of Shanghai Futures Exchange in case of any noncompliance made in the account opening or futures trading.
As for the above-mentioned Risk Control Regulationsl of Shanghai Futures Exchange, Hedge Trading Regulations of Shanghai Futures Exchange, Rules on Delivery of Shanghai Futures Exchange and Rule Violation Regulations of Shanghai Futures Exchange, please refer to: http://www.shfe.com.cn/regulation/doclist_104_104001_0_1.htm.
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