Clearing Rules of the Shanghai Futures Exchange

(Amendment)
Article 31
The term “trade margin” means the funds the member deposits to the Exchange’s clearing account to guarantee his performance under the contracts he holds. Trade margin is a type of margin used to maintain the position holding that is already applied to the open interest of each member. When a trade is executed, the Exchange shall assess both sides to the a trade margin that is charged based on a prescribed percentage of the value of the position holding open interest or any other methodology that may be specified by the Exchange.

The Exchange shall assess trade margin from both the long side and short side, except under the following circumstances when the Exchange may assess from one side only:
(i)
for a customer is holding both long and short positions for in the same product at the same member, except for the contracts held after market close of the when the contract is entering after the closing of the last 5th trading day prior to the last trading day;
(ii)
for a non-FF member is holding both long and short positions for in the same product at the Exchange, except for the contracts held after market close of the when the contract is entering after the closing of the last 5th trading day prior to the last trading day; and
(iii)
other circumstances the Exchange deems necessary.
Article 36
The Exchange applies the daily Marking-to-Market. After market close on the close of each trading day, the Exchange shall apply the settlement price of each contract to calculate the gains and losses, trade margin, transaction fees, taxes on each trade that is executed and transfer the funds due on a net basis as either a credit or a debit to the member’s clearing deposit.
Article 38
The settlement price for the a futures contract that is traded on a particular day is the volume-weighted average price of all trades in that contract for the contract contracts executed on that day. For an untraded futures contract on that day, its settlement price is set as follows:
(i) 
if, by market close on that day the close of the trading day, there are unexecuted bids or asks for that contract resting in the Exchange’s central order book, the middle quote among the best bid, the best ask and the previous settlement price of the contract will be the settlement price;
(ii) 
if, for the last five (5) minutes before market close on that day the close of trading, a price limit is reached ,and there is only bid quotation or ask quotation for the contract in the exchange’s central order book ,then the limit price will be adopted as contract’s settlement price; or
(iii) 
except for the two conditions provided in this Articles 38(i) and Article 38(ii), the settlement price for the an untraded contract will be calculated as follows: in the following formulas,

where the “price variation” is the percentage of change between the previous settlement price and the current day settlement price for the day; the “prior contract” is the prior nearest delivery month contract that is traded for the on the current day; the “limit price” is the limit price for the untraded contract for the on the current day; and the “settlement price” refers to is the settlement price of the untraded contract for the day:
a) 
if the price variation of the settlement price for the prior contract is no greater than the limit price, the settlement price = the settlement price for the previous trading day × (1 ± the price variation of the prior contract);
b) 
if the price variation of the settlement price for the prior contract is greater than the limit price, the settlement price = the settlement price for the previous trading day × (1 ± the limit price); or
c) 
if none of the contacts of prior delivery months are is traded on the day, which implies that the price variation of the settlement price for the prior contract is unable to be established, the settlement price = the settlement price for the previous trading day.
If, by market close on the trading day before the day of listing of a new futures contract for a particular product, there is no trade or position holding in all futures contracts for that product, then the settlement price for all said futures contracts on that day shall be determined based on the listing price of the new futures contract.
Article 43
The member may use any of the following methods to transfer funds:
(i) 
by bank transfer. The member shall apply in writing or by other means as prescribed by the Exchange to make the transfer.
The deposit will be completed made, subject to the Exchange’ s approval, before the daily clearing if the application for deposit is submitted by market close.
The withdrawal will be completed made, together with the other approved requests for withdrawals, after the daily clearing is completed if the application for withdrawal is submitted by market close by the member by the close of the market and approved by the Exchange. Any application for making withdrawals during trading hours will be rejected, except as otherwise determined by the Exchange at the Exchange’s discretion.
The deposit and withdrawal will be completed made on the next trading day if the application is submitted by the member after the daily clearing is completed.
Article 63
Within the delivery period, if the prescribed procedures relating to the payment for delivery are concluded by 14:00 hours on the current day by the member (buyer), the Exchange shall disburse on that day the margin for on the positions closed by the used for physical delivery. If the prescribed procedures are completed after 14:00 hours on the current day by the member (buyer), the Exchange shall disburse the margin on the following trading day.
Within the delivery period, if the prescribed procedures relating to the standard warrant for delivery are concluded by 14:00 hours on the current day by the member (seller), the Exchange shall disburse on that day the margin for on the positions closed by the used for physical delivery. If the prescribed procedures relating to the VAT invoice are not concluded by market close on the closing of the third delivery day, the Exchange shall charge the member (seller) a the margin no lower than 15% of the final settlement price of the contract on the positions to be delivered on the current day and disburse that margin after the prescribed procedures relating to the VAT invoice are concluded.
Article 66
A customer shall authorize his FF member to deposit the marketable securities on his behalf.
Pursuant to the customer’s instructions, the FF member shall produce the Customer Authorization Letter that bears the signature and business seal of the customer when he submits the marketable securities. However In particular, if the customer intends to deposit his standard warrant to meet the margin requirements, the customer may grant such authorization, through the standard warrant system, confirm the authorization he gives to the member and notify the Exchange of the authorization through the standard warrant system.
The clearing house is responsible for attending to the matters in relation to the marketable securities deposited to meet the margin requirements. On each trading day, it shall be open for handling such matters until market close the close of the market. However, under special circumstances, it may extend the admissibility time. in which it is open.
Article 69
The value of the marketable securities shall be calculated as follows:
(i)
In the case of a standard warrant being applied to meet the margin requirements, the current day settlement price for the day of the nearest delivery month contract for the product underlying the underlying the product on warrant will serve as a benchmark price for calculating the market value of the standard warrant. The amount that may be used as collateral, however, shall not exceed 80% of the market value of the standard warrant. The term “discounted value” means the discounted market value of the marketable securities that are used as collaterals to meet the margin requirements.
Before market close on the day when the standard warrant is used as margin collaterals, the market value of the standard warrant shall be calculated at the preceding day settlement price of the nearest delivery month contract for the product underlying the warrant.
(ii)
The benchmark prices of other classes of the marketable securities applied to meet the margin requirements shall be determined by the Exchange.
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