Appendix 5
Amendments to Other Implementing Rules
     1. MEMBERSHIP RULES
     Article 5
To become a member, an applicant shall meet the following requirements and criteria:
    (v) it shall have a well-established organizational structure, financial system and sound framework of business rules for futures and options;
    Article 17
A member shall not transfer its membership if:
    (iii) less than 3 months have elapsed since the Exchange imposed on it such sanctions as criticism and temporary exclusion from of futures or options business due to violations of laws and regulations;
    Article 22
A member shall, within 10 business days upon the occurrence of any of the following events, report the same to the Exchange in writing:
    (viii) it terminates its futures or options business;
    Article 24
The Exchange may has the right to order a member falling under any of the following circumstances to take corrective actions within a specified time period:

    (i) financial mismanagement, extended period of financial loss, poor operating results, or sharp deterioration of solvency; or

    (ii) a significant issue was discovered during the annual audit.
    If a member fails to take corrective action within the specified time period, the Exchange may has the right to temporarily excludes it from futures or options business, or revoke its membership upon the approval of the Board of Directors.
    2.TRADING RULES
Article 75
Where the Exchange prescribes any specific rules on options trading, such rules shall prevail.

3. CONTINUOUS TRADING RULES
Article 1
These Continuous Trading Rules are made in order to regulate the futures continuous trading and protect the legitimate rights and interests of the futures market participants.

Article 4
The term “continuous trading” refers to the trading sessions beyond the Exchange’s trading hours from 09:00 to 11:30 and from 13:30 to 15:00 as is determined by the Exchange. The products for the continuous trading are the futures contracts specified by the Exchange.

Chapter 3
TRADING, CLEARING, AND RISK MANAGEMENT OF THE FUTURES CONTRACTS SUBJECT TO CONTINUOUS TRADING

4. CLEARING RULES

Article 7
The clearing house is obligated to:

(iv) record, register, and report the clearing and other aspects of trades;

(vi) conduct delivery settlement and other business;
Article 23
The Exchange shall segregate the margin deposited by the member to its clearing account, and shall set up ledger for each member to record and settle on a daily basis, among others, its deposits, withdrawals, gains and losses, option premiums, trade margin and transaction fees.

Article 24
The FF member shall segregate the margin deposited by the customer in the member’s futures settlement account, and shall set up a ledger for each customer on which the member shall record and settle on a daily basis, among others, the customer’s deposits, withdrawals, gains and losses, option premiums, trade margin and transaction fees. 

Article 31
The term “trade margin” means the funds the member deposits to the Exchange’s clearing account to guarantee its performance under the contracts it holds. Trade margin is a type of margin that is already applied to the open positions of each member. When a trade in a futures contract is executed, the Exchange shall assess both the buyer and the seller a trade margin at a prescribed percentage of the value of the open positions or any other methodology that may be specified by the Exchange.

The Exchange shall assess trade margin from both the long side and short side, except 
Under the following circumstances, the Exchange may assess trade margin from one side only:
(i)a customer is holding both long and short positions in futures contracts for the same product at the same member, except for those positions held after the market close of the 5th trading day prior to the last trading day of the futures contracts;

(ii) a non-FF member is holding both long and short positions in futures contracts for the same product at the Exchange, except for those positions held after the market close of the 5th trading day prior to the last trading day of the futures contracts; and
(iii) other circumstances the Exchange deems necessary.

Article 32
The minimum rate of the trade margin for futures contracts on each product is set forth in its specifications. The rates of the trade margin required at various stages in a contract’s life cycle are set forth in the provisions in the Risk Management Rules of the Shanghai Futures Exchange.

Article 40
The settlement variation for the day shall be credited to or debited from the member’s clearing deposit at the time the daily clearing is conducted.

The excess or deficiency in the trade margin for the day against that for the previous trading day shall be credited to or debited from the member’s clearing deposit.

Expenses including Transaction fees, taxes, option premiums, and other expenses will also be debited from the member’s clearing deposit.

All the expenses including and Gains and losses, transaction fees, option premiums, and other expenses must be paid for in cash.

Article 41
The clearing deposit balance is computed as follows: 

the clearing deposit balance for the day = the clearing deposit balance for the previous trading day + the trade margin for the previous trading day − the trade margin for the day + the applicable sum of marketable securities to meet the margin requirement for the day − the applicable sum of marketable securities to meet the margin requirement for the previous trading day + gains and losses for the day + the option premiums received and paid for the day + the deposit of funds − the withdrawals of funds − transaction fees and other miscellaneous costs.

Article 65
A member may, subject to the Exchange’s approval, deposit marketable securities to meet the margin requirements, although gains or losses, fees, taxes, and option premiums, and other expenses shall be paid in cash.

Article 87
Where the Exchange has set out specific rules on the clearing of options, such rules shall prevail.

5. RISK MANAGEMENT RULES 
Article 15
The term “position limit” means the maximum size of long or short positions each member or customer may hold in a futures contract as prescribed by the Exchange.

Article 16
The following fundamental rules shall govern the Position Limit:

(i) a specific position limit is set for each product and its futures contract for each month, based on its particular conditions;

(ii) different position limits levels are applicable to different period of trading of a futures contract for a specific month, and the Exchange shall exercise stringent control over it in the delivery month of the futures contract;

(iii)
combine position limit on both members and customers with percentage-based position limit and fixed-amount position limit to control the market risk.

Article 17
If a customer has two or more trading codes assigned by different FF members, the total size of positions in all futures contracts held by the customer under each trading code shall not exceed the position limit for futures contracts imposed by the Exchange on customers the customer’s positions limit.

For copper, aluminum, zinc, and lead futures contracts, by the close of the last trading day of the month prior to the delivery month, each member shall adjust its speculative positions to, and each customer shall adjust its speculative positions held through each member to multiples of five lots, and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of five lots.

For rebar, wire rod and hot-rolled coil futures contracts, by the close of the last trading day of the month prior to the delivery month, each member shall adjust its speculative positions to, and each customer shall adjust its speculative positions held through each member to multiples of 30 lots, and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of 30 lots.

Article 35
Principles 
(ii) Positions For The Exchange’s Execution of Forced Position Liquidation

(a) Under the conditions provided in the Article 34(i), the Exchange shall liquidate the positions subject to the priority of speculative positions over hedging positions and futures positions over options positions, and in a descending sequence by the size of the total open positions in each contract at the close of the previous trading day, i.e., the contract with the highest open interest shall be liquidated first; and proceed to the liquidation on positions based on the customer’s losses on net positions in a descending sequence.

Article 43
The Exchange may have an interview with the designated senior executive of a member or a customer to remind them of risks, or require a member or customer to provide an explanation with respect to a specific situation, when any of the following conditions exists:

(i) unusual futures or options price movements;

Article 46
The Exchange shall issue a risk warning notice to all members and customers if any of the following conditions exists:

(i) unusual futures or options price movements;

Article 50
 Where the Exchange prescribes specific rules on the management of risks in options trading, such rules shall apply.
Article 501
 The Exchange reserves the right to interpret these Risk Management Rules.
6. RULES FOR THE ADMINISTATION OF ABNOMRAL TRADING BEHAVIROS
Article 5
Any of the following situations during futures trading will be deemed as an abnormal trading behavior by the Exchange:
(vi) the volume of new open positions in a listed product or futures contract in a single trading day has exceeded the intraday volume of new open positions as prescribed by the Exchange;
Article 6
The Exchange will separately record the number of times of self-trade, frequent order cancellation, and large-amount order cancellation with respect to a futures or options contract which reach the threshold for the Exchange to take actions. 
Article 7
With respect to any listed product or futures contract, if the volume of new open positions of a customer or the aggregate volume of new open positions of a group of accounts with actual control relationship exceeds the intraday volume of new open position as prescribed by the Exchange, such a situation shall be deemed an abnormal trading behavior. 
Article 10
Frequent order cancellations resulting from market making transactions will not be deemed as abnormal trading behaviors.
Article 22
With respect to any listed product or futures contract, if the volume of new open positions of a customer or the aggregate volume of new open positions of a group of accounts with actual control relationship in a single trading day exceeds the intraday volume of new open positions as prescribed by the Exchange, the Exchange will, starting from the following day, suspend the customer or the accounts within the group from opening new positions for no less than three trading days in general.
7. RULES FOR THE ADMINISTRATION OF ACCOUNTS WITH ACTUAL CONTROL RELATIONSHIP
Article 16
The aggregate volume of new open positions of a group of accounts with actual control relationship in a listed product or futures contract in a single trading day shall not exceed the intraday volume of new open positions of a single customer as prescribed by the Exchange. 
8. ENFORCEMENT RULES 
Article 20
An FF member who is found to have engaged in any of the following acts in violation of brokerage management rules shall be ordered to take corrective action, indemnify any losses arising from the rule violation, and be subject to forfeiture of any earnings resulting from the rule violation. If the rule violation proves to be a minor one, the FF member shall be given a warning, and be fined an amount of no less than RMB 10,000 but no more than RMB 100,000. If the rule violation proves to be a major one, the FF member shall be subject to criticism, reprimand, forced position liquidation, temporary and partial exclusion from futures or options business, suspension of the privileges to open new positions for one to 12 months, expulsion from membership, or ban on market entry. If there are no earnings resulting from the rule violation or the amount of the earnings is less than RMB 100,000, the FF member shall be subject to a fine of no less than RMB 10,000 but no more than 100,000. If the earnings are more than RMB 100,000, the FF member shall receive a fine between one time and five times the amount of the earnings:
(iv) failing to perform its investor suitability management obligations as required;
(xixii) allowing a customer with insufficient margin funds to open new positions or accepting an exercise request from a customer who, as the option buyer, has insufficient funds;
The Exchange may sanction the person accountable therefor by temporary excluding him from futures or options business for up to one month. If the rule violation proves to be a major one, the Exchange may impose on such person the sanction of criticism, reprimand, temporary exclusion from futures or options business for one month to 12 months, or revocation of the qualification to engage in futures or options business on the Exchange.
Article 21
The member found to have committed any of the following acts shall be ordered to take corrective action, and be subject to the sanction of warning, temporary and partial exclusion from futures or options business, or suspension of the privileges to open new positions for up to one month. If the rule violation proves to be a major one, the member shall be subject to criticism, reprimand, suspension of the privileges to open new positions for one month to 12 months, or expulsion from membership:
Article 23
A member who intentionally fails to comply with an order to liquidate positions within the defined time period shall be subject to the sanction of warning, criticism, reprimand, temporary and partial exclusion from futures or options business, or suspension of the privileges to open new positions for one month to 12 months, and a fine of up to RMB 50,000:
Article 24
The member found to have committed any of the following acts in violation of the clearing rules of the Exchange shall be ordered to take corrective action, and be subject to the sanction of warning or suspension of the privileges to open new positions for up to one month. If the rule violation proves to be a major one, the member shall be subject to the sanction of criticism, reprimand, temporary and partial exclusion from futures or options business, or suspension of the privilege of opening new positions for one month to 12 months, and a fine of no less than RMB 10,000 but no more than RMB 200,000:
…
Article 25
If a member or a customer, in its or his application for permission to take positions for hedging purposes, assists in producing or submits false information or violates other rules of the Exchange, the Exchange shall revoke its or his permission, and impose a fine in an amount not exceeding 5% of the notional value of the hedge positions. Furthermore, depending on the severity of its or his misconduct, it or he shall receive the sanction of warning, criticism, reprimand, temporary and partial exclusion from futures or options business, forced position liquidation, forfeiture of earnings resulting from the rule violation, expulsion from membership, or ban on market entry.

Article 26
A member or customer which breaches the Exchange’s rules relating to open positions shall be subject to the sanction of forced position liquidation, warning, criticism, reprimand, suspension of the privileges to open new positions for one month to 12 months, or temporary and partial exclusion from futures or options business.
Article 27
A member who is found to have engaged in any of the following acts in violation of the Exchange’s rules on the protection of confidential information and the management of electronic trading terminals and telecommunication facilities shall be ordered to take corrective action and indemnify losses caused by its rule violation. If the rule violation proves to be a minor one, the member shall be subject to the sanction of warning, temporary and partial exclusion from futures or options business, or suspension of the privileges to open new positions for up to one month, and a fine of no less than RMB 10,000 but no more than RMB 50,000. If the rule violation proves to be a major one, the member shall be subject to the sanction of criticism, reprimand, suspension of the privileges to open new positions for one month to 12 months, or expulsion from membership, and a fine of no less than RMB 50,000 but no more than RMB 200,000: 
…
The Exchange may sanction the person accountable therefor by temporarily excluding him from futures or options business for up to one month. If the rule violation proves to be a major one, the Exchange may impose on such person the sanction of criticism, reprimand, temporary exclusion from futures or options business on the Exchange for one month to 12 months, or revocation of the qualification to engage in futures or options business on the Exchange.
Article 29
A futures market participant who is found to have committed any of the following acts in violation of rules on the management of trading activities shall be ordered to take corrective action, indemnify any losses arising from the rule violation, and be subject to forfeiture of the earnings resulting from its violations. If the rule violation proves to be a minor one, the futures market participant shall be subject to the sanction of warning, forced position liquidation, or suspension of the privileges to open new positions for up to one month, and if it earns nothing or earns less than RMB 100,000 from the rule violation, a fine of no less than RMB 10,000 but no more than RMB 100,000, or if it earns more than 100,000 from the rule violation, a fine between one times and five times the sum of that earnings. If the rule violation proves to be a major one, the futures market participant shall be subject to the sanction of criticism, reprimand, temporary and partial exclusion from futures or options business, forced position liquidation, suspension of the privileges to open new positions for one month to 12 months, expulsion from membership, or ban on market entry, and if it earns nothing or earns less than RMB 100,000 from the rule violation, a fine of no less than RMB 10,000 but no more than RMB 100,000, or if it earns more than RMB 100,000 from the rule violation, a fine between one times and five times the sum of that earnings:
…
A market maker who violates rules on the management of trading codes shall be sanctioned in accordance with the foregoing paragraph.
Article 30
The Exchange may adjust the day’s settlement price, if a futures market participant:
(i) has engaged in wash trade, significantly influencing the final settlement price of the futures contract involved or any results from the exercise of the options involved; or
(ii) has committed a violation other than wash trade that has led to abnormal fluctuation in the trading price of the futures contract involved, or unexpected big deviation of such trading price from the market price, significantly influencing the final settlement price of the futures contract or any results from the exercise of the options involved.
Article 31
If, upon a formal investigation, the Exchange has found a futures market participant to have committed any of the following acts, it shall impose on the futures market participant the sanction of criticism, reprimand, temporary and partial exclusion from futures or options business, forced position liquidation, or suspension of the privileges to open new positions for one month to 12 months, and shall timely report the same to the CSRC, and request initiation of an investigation by the CSRC:
…
Article 36
A futures margin depository bank which fails to perform its obligations as provided in the Clearing Rules of the Shanghai Futures Exchange shall be subject to the Exchange’s order to take corrective action, warning, criticism, reprimand, temporary and partial exclusion from futures or options business, or revocation of the futures margin depository bank status.
Article 37
A member or customer who, through various means, interferes with the orderly trading activities on the Exchange shall be subject to the sanction of warning or suspension of the privileges to open new positions for up to one month, and the person directly accountable therefor shall be temporarily excluded from futures or options business on the Exchange for up to one month. If the rule violation proves to be a major one, the member or customer shall be subject to the sanction of criticism, reprimand, temporary and partial exclusion from futures or options business, suspension of the privileges to open new positions for one month to 12 months, expulsion from membership, or ban on market entry, and the person directly accountable therefor shall receive the sanction of temporary exclusion from futures or options business on the Exchange for one month to 12 months or ban on market entry.
Article 38
Any entity or person who is subject to a ban on market entry imposed by the CSRC or other Chinese futures exchanges shall not engage in the futures or options business on the Exchange during the term of such ban.
Article 39
A member, customer or futures market participant who commits any of the following acts shall be ordered to take corrective action, and be subject to the sanction of warning, criticism, reprimand, temporary and partial exclusion from futures or options business; or suspension of the privileges to open new positions for one month to 12 months, and a fine of no less than RMB 10,000 but no more than RMB 200,000:
…
9. HEDGING RULES
Article 4
Applications for regular month hedging positions for each futures product shall be approved by the Exchange. The regular month hedging positions applied for are either long or short positions.
The term “regular month long hedging positions” refers to long futures, long call options or short put options hedging positions; and the “regular month short hedging positions” refers to short futures, short call options, or long put options hedging positions.
Article 7
Each member or customer applying for regular month hedging positions shall complete an Application (Approval) Form for Regular Month Hedging Positions on the Exchange, and include file the following supporting documents to the Exchange:
…
Article 11
The term “nearby delivery month long hedging positions” refers to long futures, long call options or short put options hedging positions; and the term “nearby delivery month short hedging positions” refers to short futures, short call options, or long put options hedging positions.
Article 13
Each member or customer applying for nearby delivery month hedging positions shall complete an Application (Approval) Form for Nearby delivery month Hedging Positions on the Exchange, and include file the following supporting documents to the Exchange:
…
Article 18
If a non-FF member’s or a customer’s application is not approved by the Exchange for the nearby delivery month hedging positions for copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, gold, silver, natural rubber and bitumen futures, the lower level of positions that is either the regular month hedging positions approved or the position limit of such futures product shall be applied when such regular month hedging positions enter into the month prior to the delivery month and the delivery month, and such regular month hedging positions will be converted into nearby delivery month hedging positions under such standard. In the nearby delivery month, those nearby delivery month hedging positions approved become applicable.
If a non-FF member’s or a customer’s application is not approved by the Exchange for the nearby delivery month hedging positions for fuel oil futures, the lower level of positions that is either the regular month hedging positions approved or the position limit of such futures product shall be applied when such regular month hedging positions enter into the second and the month prior to the delivery month, and such regular month hedging positions will be converted into nearby delivery month hedging positions under such standard. In the nearby delivery month, those nearby delivery month hedging positions approved become applicable.
Article 24
Options hedging positions shall be converted into the corresponding futures hedging positions upon the exercise of the options.
Article 265
The Exchange may supervise and inspect at any time the details of the business and production condition and credit profile provided by members or customers, and their trading activities in the futures, options and actuals markets. The members and customers shall cooperate with the Exchange in such supervision and inspection.
The Exchange has the right to require members or customers to whom hedging positions have been approved to report on the trading of actuals, futures, and options.
Article 332
The Exchange may require at any time additional documents from members or customers with respect to the hedging positions already approved to them, based on the conditions of the futures, options and actuals markets, and their open positions.
10. SPREAD TRADING RULES
Article 2
Spread trading and speculative trading are recognized as non-hedging trading. The schedule of percentage-based and fixed-amount position limits for each futures contract in different periods of time, as prescribed in the Risk Management Rules of the Shanghai Futures Exchange, is applicable to non-hedging positions. The non-hedging positions of each non-futures firm member (non-FF member), or customer, may be expanded by its or his spread positions.
Article 12
Total non-hedging positions held by a customer at different FF members shall not exceed the required percentage-based position limit for such futures contract in different periods of time plus the spread positions for the same periods of time, or the required fixed-amount position limit plus the spread positions for the same periods of time.
Long non-hedging positions shall be the aggregate of long futures positions, long call options positions, and short put options positions, and short non-hedging positions shall be the aggregate of short futures positions, short call options positions, and long put options positions.
Article 17
In the event that the total non-hedging positions that any non-FF member or customer holds exceed the required percentage-based position limit for such futures contract in different periods of time plus the spread positions for the same periods of time, or the required fixed-amount position limit plus the spread positions for the same periods of time, it or he shall, prior to the closing of the first trading session on the next trading day, make adjustments on their own account. Any failure to make such adjustments by the prescribed time limit or below the size described above will be subjected by the Exchange to forced position liquidation.
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