Appendix 6
	REVISED
	

      RESTATED

	Trading Rules of the Shanghai International Energy Exchange

	Chapter 8
Hedge Trading and Arbitrage Trading of Low-Sulfur Fuel Oil Futures Contracts
	Chapter 8
Hedge Trading and Arbitrage Trading of Low-Sulfur Fuel Oil Futures Contracts

	Article 71
With respect to hedging and arbitrage trading positions in a low-sulfur fuel oil futures contract, the regular months are the period from the listing day of the contract to the last trading day of the third month prior to the delivery month; the nearby delivery months are the second month prior to the delivery month and the month prior to the delivery month.
	Article 71
With respect to hedging and arbitrage trading positions in a low-sulfur fuel oil futures contract, the regular months are the period from the listing day of the contract to the last trading day of the third month prior to the delivery month; the nearby delivery months are the second month prior to the delivery month and the month prior to the delivery month.

	Article 72
The application for hedging quota for regular months of a low-sulfur fuel oil futures contract shall be submitted between the listing day of the contract and the last trading day of the third month prior to the delivery month of the contract. Late application will not be accepted. 

The application for hedging quota for nearby delivery months of a low-sulfur fuel oil futures contract shall be submitted between the first trading day of the fourth month prior to the delivery month of the contract and the last trading day of the second month prior to the delivery month of the contract. The application for arbitrage quota for nearby delivery months of a low-sulfur fuel oil futures contract shall be submitted between the first trading day of the third month prior to the delivery month of the contract and the last trading day of the second month prior to the delivery month of the contract. Late application will not be accepted.
	Article 72
The application for hedging quota for regular months of a low-sulfur fuel oil futures contract shall be submitted between the listing day of the contract and the last trading day of the third month prior to the delivery month of the contract. Late application will not be accepted. 

The application for hedging quota for nearby delivery months of a low-sulfur fuel oil futures contract shall be submitted between the first trading day of the fourth month prior to the delivery month of the contract and the last trading day of the second month prior to the delivery month of the contract. The application for arbitrage quota for nearby delivery months of a low-sulfur fuel oil futures contract shall be submitted between the first trading day of the third month prior to the delivery month of the contract and the last trading day of the second month prior to the delivery month of the contract. Late application will not be accepted.

	Article 73
The hedging quota for nearby delivery months of a low-sulfur fuel oil futures contract may be repeatedly used in the second month prior to the delivery month, but cannot be repeatedly used from the first trading day of the month prior to the delivery month.
	Article 73
The hedging quota for nearby delivery months of a low-sulfur fuel oil futures contract may be repeatedly used in the second month prior to the delivery month, but cannot be repeatedly used from the first trading day of the month prior to the delivery month.

	Delivery Rules of the Shanghai International Energy Exchange

	Article 146 The deposit for crude oil load-in application is RMB one point five (1.5) yuan / barrel will be specified separately by the Exchange according to market conditions.
	Article 146 The deposit for crude oil load-in application will be specified separately by the Exchange according to market condition.

	Chapter 11
Delivery of Low-Sulfur Fuel Oil Futures Contract
	Chapter 11
Delivery of Low-Sulfur Fuel Oil Futures Contract

	Article 160
The low-sulfur fuel oil futures contract adopts physical delivery, bonded delivery and warehouse delivery.
	Article 160
The low-sulfur fuel oil futures contract adopts physical delivery, bonded delivery and warehouse delivery.

	Article 161
The delivery unit of a low-sulfur fuel oil futures contract is ten (10) metric tons. Delivery shall be made in the integral multiple(s) of the delivery unit.
	Article 161
The delivery unit of a low-sulfur fuel oil futures contract is ten (10) metric tons. Delivery shall be made in the integral multiple(s) of the delivery unit.

	Article 162
Deliverable grades for low-sulfur fuel oil are specified in the Low-Sulfur Fuel Oil Futures Contract of the Shanghai International Energy Exchange. Low-sulfur fuel oils are not subject to commodity registration.
	Article 162
Deliverable grades for low-sulfur fuel oil are specified in the Low-Sulfur Fuel Oil Futures Contract of the Shanghai International Energy Exchange. Low-sulfur fuel oils are not subject to commodity registration.

	Article 163
The minimum load-in quantity for low-sulfur fuel oil is five thousand (5,000) metric tons. The minimum load-out quantity for low-sulfur fuel oil is one thousand (1,000) metric tons, unless otherwise agreed between the owner and the Designated Delivery Storage Facility.
	Article 163
The minimum load-in quantity for low-sulfur fuel oil is five thousand (5,000) metric tons. The minimum load-out quantity for low-sulfur fuel oil is one thousand (1,000) metric tons, unless otherwise agreed between the owner and the Designated Delivery Storage Facility.

	Article 164
The deposit for low-sulfur fuel oil load-in application is RMB thirty (30) yuan / metric ton.
	Article 164
The deposit for low-sulfur fuel oil load-in application is RMB thirty (30) yuan / metric ton.

	Article 165
Before submitting a load-in application, an owner shall properly coordinate with relevant agencies and organizations such as terminal, port, pipeline and transportation companies, customs, and commodity inspection agencies, etc. For low-sulfur fuel oil to be loaded into a Designated Delivery Storage Facility, the owner shall submit the load-in application to the Exchange no less than fifteen (15) days prior to the proposed load-in date. Where the load-in application is submitted less than fifteen (15) days prior to the proposed load-in date but the owner is otherwise prepared for the load-in and the Designated Delivery Storage Facility raises no objection over the load-in, the Exchange may approve the application based on the available storage capacity and other factors. The validity period for a low-sulfur fuel oil load-in application is fifteen (15) days from the approval of the Exchange.
	Article 165
Before submitting a load-in application, an owner shall properly coordinate with relevant agencies and organizations such as terminal, port, pipeline and transportation companies, customs, and commodity inspection agencies, etc. For low-sulfur fuel oil to be loaded into a Designated Delivery Storage Facility, the owner shall submit the load-in application to the Exchange no less than fifteen (15) days prior to the proposed load-in date. Where the load-in application is submitted less than fifteen (15) days prior to the proposed load-in date but the owner is otherwise prepared for the load-in and the Designated Delivery Storage Facility raises no objection over the load-in, the Exchange may approve the application based on the available storage capacity and other factors. The validity period for a low-sulfur fuel oil load-in application is fifteen (15) days from the approval of the Exchange.

	Article 166
Low-sulfur fuel oil to be loaded in or out of a Designated Delivery Storage Facility shall be inspected in accordance with the Low-Sulfur Fuel Oil (Futures) Inspection Rules; sampling shall be conducted in accordance with GB/T 4756. Designated Delivery Storage Facilities shall cooperate with Designated Inspection Agencies during inspections.

Before the unloading and load-in of low-sulfur fuel oil, the owner shall engage a Designated Inspection Agency to perform quality screening, according to the standards and methods set out in the low-sulfur fuel oil futures contract, with respect to density, kinematic viscosity, sulfur content, moisture, flash point, and, if mixed tank storage is needed, compatibility. The owner shall not unload the low-sulfur fuel oil until it passes the quality screening, so as to ensure that the low-sulfur fuel oil to be delivered meets the quality standards prescribed by the Exchange.
	Article 166
Low-sulfur fuel oil to be loaded in or out of a Designated Delivery Storage Facility shall be inspected in accordance with the Low-Sulfur Fuel Oil (Futures) Inspection Rules; sampling shall be conducted in accordance with GB/T 4756. Designated Delivery Storage Facilities shall cooperate with Designated Inspection Agencies during inspections.

Before the unloading and load-in of low-sulfur fuel oil, the owner shall engage a Designated Inspection Agency to perform quality screening, according to the standards and methods set out in the low-sulfur fuel oil futures contract, with respect to density, kinematic viscosity, sulfur content, moisture, flash point, and, if mixed tank storage is needed, compatibility. The owner shall not unload the low-sulfur fuel oil until it passes the quality screening, so as to ensure that the low-sulfur fuel oil to be delivered meets the quality standards prescribed by the Exchange.

	Article 167
At the time of creation of bonded standard warrants during load-in of low-sulfur fuel oil, both the originals and photocopies of the inspection certificate issued by the Designated Inspection Agency, certificate of origin, and other supporting documents including but not limited to bill of lading, inspection certificate from the loading port, customs approval of load-in, inspection certificate for bonded blended marine fuel oil, and producer’s product quality inspection report shall be provided to the Exchange for verification. The Exchange will keep the photocopies after verifying the originals.
	Article 167
At the time of creation of bonded standard warrants during load-in of low-sulfur fuel oil, both the originals and photocopies of the inspection certificate issued by the Designated Inspection Agency, certificate of origin, and other supporting documents including but not limited to bill of lading, inspection certificate from the loading port, customs approval of load-in, inspection certificate for bonded blended marine fuel oil, and producer’s product quality inspection report shall be provided to the Exchange for verification. The Exchange will keep the photocopies after verifying the originals.

	Article 168
Bonded standard warrants of low-sulfur fuel oil are valid for six (6) months from their creation. Upon expiration of a bonded standard warrant, the underlying commodities shall be converted to spot products.
	Article 168
Bonded standard warrants of low-sulfur fuel oil are valid for six (6) months from their creation. Upon expiration of a bonded standard warrant, the underlying commodities shall be converted to spot products.

	Article 169
Load-in and load-out operations at a Designated Delivery Storage Facility shall not affect the quality and weight of the low-sulfur fuel oil in question. Both before and after the load-in or load-out of low-sulfur fuel oil, the Designated Delivery Storage Facility shall ensure that the oil pipelines are either fully filled or emptied, and that the oil in the pipelines will not affect the quality of oil to be unloaded and can flow readily. Low-sulfur fuel oil shall not be loaded in or out at a temperature below 35 °C.
	Article 169
Load-in and load-out operations at a Designated Delivery Storage Facility shall not affect the quality and weight of the low-sulfur fuel oil in question. Both before and after the load-in or load-out of low-sulfur fuel oil, the Designated Delivery Storage Facility shall ensure that the oil pipelines are either fully filled or emptied, and that the oil in the pipelines will not affect the quality of oil to be unloaded and can flow readily. Low-sulfur fuel oil shall not be loaded in or out at a temperature below 35 °C.

	Article 170
The weight of low-sulfur fuel oil at load-in or load-out shall be as indicated by the document issued by the Designated Inspection Agency, based on measurements taken at the shore tanks of the Designated Delivery Storage Facility. Weight shall be measured by the tank capacity gauge; where the load-out weight is below the minimum level prescribed by the Exchange, the Designated Inspection Agency may choose flow meter or other measurement tools instead.
	Article 170
The weight of low-sulfur fuel oil at load-in or load-out shall be as indicated by the document issued by the Designated Inspection Agency, based on measurements taken at the shore tanks of the Designated Delivery Storage Facility. Weight shall be measured by the tank capacity gauge; where the load-out weight is below the minimum level prescribed by the Exchange, the Designated Inspection Agency may choose flow meter or other measurement tools instead.

	Article 171
The loss compensation at load-in or load-out of low-sulfur fuel oil shall be paid by the owner to the Designated Delivery Storage Facility according to the following formula within three (3) business days after the inspection reports are issued by the Designated Inspection Agency:

Loss compensation at load-in = number of low-sulfur fuel oil bonded standard warrants issued × 0.6‰ × (settlement price of the previous trading day prior to the load-in completion day of the first-nearby low-sulfur fuel oil futures contract + delivery premiums and discounts)

Loss compensation at load-out = number of low-sulfur fuel oil bonded standard warrants cancelled × 0.6‰ × (settlement price of the previous trading day prior to the load-out completion day of the first-nearby low-sulfur fuel oil futures contract + delivery premiums and discounts)
	Article 171
The loss compensation at load-in or load-out of low-sulfur fuel oil shall be paid by the owner to the Designated Delivery Storage Facility according to the following formula within three (3) business days after the inspection reports are issued by the Designated Inspection Agency:

Loss compensation at load-in = number of low-sulfur fuel oil bonded standard warrants issued × 0.6‰ × (settlement price of the previous trading day prior to the load-in completion day of the first-nearby low-sulfur fuel oil futures contract + delivery premiums and discounts)

Loss compensation at load-out = number of low-sulfur fuel oil bonded standard warrants cancelled × 0.6‰ × (settlement price of the previous trading day prior to the load-out completion day of the first-nearby low-sulfur fuel oil futures contract + delivery premiums and discounts)

	Article 172
The “overfill or underfill” during load-in and load-out of low-sulfur fuel oil is the difference between the weight specified on the weight certificate issued by the Designated Inspection Agency at load-in and load-out and the weight indicated on the bonded standard warrants issued or cancelled. Overfill or underfill for low-sulfur fuel oil during load-in or load-out shall not exceed ±3% of the weight specified in the corresponding application. The owner shall directly settle the overfill or underfill with the Designated Delivery Storage Facility according to the following formula within three (3) business days after inspection reports are issued by the Designated Inspection Agency:

The payment for overfill or underfill during load-in or load-out = overfill or underfill weight of low-sulfur fuel oil within the tolerance level × (settlement price of the first-nearby low-sulfur fuel oil futures contract of the previous trading day prior to load-in completion day + delivery premiums and discounts)
	Article 172
The “overfill or underfill” during load-in and load-out of low-sulfur fuel oil is the difference between the weight specified on the weight certificate issued by the Designated Inspection Agency at load-in and load-out and the weight indicated on the bonded standard warrants issued or cancelled. Overfill or underfill for low-sulfur fuel oil during load-in or load-out shall not exceed ±3% of the weight specified in the corresponding application. The owner shall directly settle the overfill or underfill with the Designated Delivery Storage Facility according to the following formula within three (3) business days after inspection reports are issued by the Designated Inspection Agency:

The payment for overfill or underfill during load-in or load-out = overfill or underfill weight of low-sulfur fuel oil within the tolerance level × (settlement price of the first-nearby low-sulfur fuel oil futures contract of the previous trading day prior to load-in completion day + delivery premiums and discounts)

	Article 173
The final settlement price of low-sulfur fuel futures shall serve as the benchmark price for the delivery settlement of low-sulfur fuel oil futures, and is calculated as the arithmetic mean value of the executed prices of that contract during the last five (5) trading days that the contract has been traded. At delivery settlement, the buyer and the seller shall settle based on such final settlement price as adjusted by the premiums or discounts of the delivery.

1. The bonded final settlement price shall be the basis for calculating and assessing the dutiable value of low-sulfur fuel oil at customs declaration by the holder of a low-sulfur fuel oil bonded standard warrant. The formula for the bonded final settlement price of an expired contract is:

Bonded final settlement price = final settlement price.

2. When a bonded standard warrant is used in an EFP, the formula for the EFP bonded final settlement price is:

EFP bonded final settlement price = Settlement price of the previous trading day prior to the EFP application day of the first-nearby contract.

3. When non-standard warrants are used in an EFP, the final settlement price shall be as negotiated by the trading parties.
	Article 173
The final settlement price of low-sulfur fuel futures shall serve as the benchmark price for the delivery settlement of low-sulfur fuel oil futures, and is calculated as the arithmetic mean value of the executed prices of that contract during the last five (5) trading days that the contract has been traded. At delivery settlement, the buyer and the seller shall settle based on such final settlement price as adjusted by the premiums or discounts of the delivery.

1.
The bonded final settlement price shall be the basis for calculating and assessing the dutiable value of low-sulfur fuel oil at customs declaration by the holder of a low-sulfur fuel oil bonded standard warrant. The formula for the bonded final settlement price of an expired contract is:

Bonded final settlement price = final settlement price.

2.
When a bonded standard warrant is used in an EFP, the formula for the EFP bonded final settlement price is:

EFP bonded final settlement price = Settlement price of the previous trading day prior to the EFP application day of the first-nearby contract.

3.
When non-standard warrants are used in an EFP, the final settlement price shall be as negotiated by the trading parties.

	Article 174
The formula for the delivery payment for a low-sulfur fuel oil bonded standard warrant is:

Delivery payment for expired contract = (bonded final settlement price + delivery premiums and discounts) × delivery quantity;

Delivery payment for EFP = (EFP bonded final settlement price + delivery premiums and discounts) × delivery quantity.

The requirements and management of the tax invoices for low-sulfur fuel oil futures contract shall be separately announced by the Exchange. Such tax invoices shall be circulated by the procedures under Chapter 2 of these Delivery Rules.
	Article 174
The formula for the delivery payment for a low-sulfur fuel oil bonded standard warrant is:

Delivery payment for expired contract = (bonded final settlement price + delivery premiums and discounts) × delivery quantity;

Delivery payment for EFP = (EFP bonded final settlement price + delivery premiums and discounts) × delivery quantity.

The requirements and management of the tax invoices for low-sulfur fuel oil futures contract shall be separately announced by the Exchange. Such tax invoices shall be circulated by the procedures under Chapter 2 of these Delivery Rules.

	Article 175
The buyer and the seller in a physical delivery shall each pay a delivery fee of one (1) yuan / metric ton to the Exchange.
	Article 175
The buyer and the seller in a physical delivery shall each pay a delivery fee of one (1) yuan / metric ton to the Exchange.

	Article 176
The delivery venues shall be the Designated Delivery Storage Facilities separately announced by the Exchange.
	Article 176
The delivery venues shall be the Designated Delivery Storage Facilities separately announced by the Exchange.

	Article 177
The Designated Inspection Agencies shall be separately announced by the Exchange.
	Article 177
The Designated Inspection Agencies shall be separately announced by the Exchange.

	Article 178
Factory’s taking delivery within mainland China shall be subject to provisions prescribed in these Delivery Rules.
	Article 178
Factory’s taking delivery within mainland China shall be subject to provisions prescribed in these Delivery Rules.

	Risk Management Rules of the Shanghai International Energy Exchange

	Article 25 The following rules shall govern the position limit:
3.
a percentage-based position limit shall be imposed on Futures Firm Members (the “FF Members”), Overseas Special Brokerage Participants (the “OSBPs”) and Overseas Intermediaries, and both a percentage-based and a fixed-amount position limit shall be imposed on Non-FF Members, OSNBPs and Clients;
	Article 25 The following rules shall govern the position limit:
3.
a percentage-based position limit shall be imposed on Futures Firm Members (the “FF Members”), Overseas Special Brokerage Participants (the “OSBPs”) and Overseas Intermediaries, and both a percentage-based and a fixed-amount position limit shall be imposed on Non-FF Members, OSNBPs and Clients;

	Chapter 9
Risk Control Parameters for Low-Sulfur Fuel Oil Futures Contract
	Chapter 9
Risk Control Parameters for Low-Sulfur Fuel Oil Futures Contract

	Article 64
The minimum trading margin for a low-sulfur fuel oil futures contract is eight percent (8%) of the contract value.
	Article 64
The minimum trading margin for a low-sulfur fuel oil futures contract is eight percent (8%) of the contract value.

	Article 65
Trading margins for a low-sulfur fuel oil futures contract at different periods of trading from its listing to its last trading day are as follows:
Period of Trading

Minimum Trading Margin as Percentage of Contract Value

As of listing

8%

As of the first trading day of the month prior to the delivery month

10%

As of the second trading day prior to the last trading day

20%


	Article 65
Trading margins for a low-sulfur fuel oil futures contract at different periods of trading from its listing to its last trading day are as follows:
Period of Trading

Minimum Trading Margin as Percentage of Contract Value

As of listing

8%

As of the first trading day of the month prior to the delivery month

10%

As of the second trading day prior to the last trading day

20%



	Article 66
The percentage-based (relative) and fixed-amount (absolute) position limits for a low-sulfur fuel oil futures contract at different periods of trading are as follows:
 
From the Day of Listing to the First Trading Day of the Month Prior to the Delivery Month
From the Day of Listing to the Last Trading Day of the Third Month Prior to the Delivery Month
The Second Month Prior to the Delivery Month
The Month Prior to the Delivery Month
Open interest (lots)
Relative limit (%)
Open interest (lots)
Relative and Absolute limits (% & lots)
Absolute Limit (lots)
Absolute Limit (lots)
FF Member, OSBP, Overseas Intermediary

Non-FF Member, OSNBP
Client
Non-FF Member, OSNBP
Client
Non-FF Member, OSNBP
Client
Low-Sulfur Fuel Oil Futures

≥100,000

25
≥100,000

10
10
1,500
1,500
500
500
<100,000
10,000

10,000

Note: The open interest and the position limits in the table are counted by either long or short positions.
	Article 66
The percentage-based (relative) and fixed-amount (absolute) position limits for a low-sulfur fuel oil futures contract at different periods of trading are as follows:
 
From the Day of Listing to the First Trading Day of the Month Prior to the Delivery Month
From the Day of Listing to the Last Trading Day of the Third Month Prior to the Delivery Month
The Second Month Prior to the Delivery Month
The Month Prior to the Delivery Month
Open interest (lots)
Relative limit (%)
Open interest (lots)
Relative and Absolute limits (% & lots)
Absolute Limit (lots)
Absolute Limit (lots)
FF Member, OSBP, Overseas Intermediary

Non-FF Member, OSNBP
Client
Non-FF Member, OSNBP
Client
Non-FF Member, OSNBP
Client
Low-Sulfur Fuel Oil Futures

≥100,000

25
≥100,000

10
10
1,500
1,500
500
500
<100,000
10,000

10,000

Note: The open interest and the position limits in the table are counted by either long or short positions.

	Article 67
After the market closes on the eighth trading day prior to the last trading day of low-sulfur fuel oil futures contract, positions held by individual Clients who are not able to issue or accept tax invoices during delivery shall be closed out completely. From the seventh trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation by the Exchange.

After the market closes on the third trading day prior to the last trading day of low-sulfur fuel oil futures contract, the number of selling positions held by Clients, Non-FF Members, or OSNBPs shall not exceed that of the standard warrants they held. From the second trading day prior to the last trading day on, the exceeding positions held by such Clients, Non-FF Members, or OSNBPs will be subject to forced position liquidation by the Exchange.
	Article 67
After the market closes on the eighth trading day prior to the last trading day of low-sulfur fuel oil futures contract, positions held by individual Clients who are not able to issue or accept tax invoices during delivery shall be closed out completely. From the seventh trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation by the Exchange.

After the market closes on the third trading day prior to the last trading day of low-sulfur fuel oil futures contract, the number of selling positions held by Clients, Non-FF Members, or OSNBPs shall not exceed that of the standard warrants they held. From the second trading day prior to the last trading day on, the exceeding positions held by such Clients, Non-FF Members, or OSNBPs will be subject to forced position liquidation by the Exchange.
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