Appendix 1
Revision Explanation

In order to improve the effectiveness and continuously promote the development of market making business, promote the effective function of futures market, as well as better serve the real economy, INE plans to revise the " Market-Making Management Rules of Shanghai International Energy Exchange" (hereinafter referred to as the "Rules").

The main amendments are described as follows:

I. Contents to be revised
It is proposed to add the expression "the Exchange may regulate the Market Makers through hierarchical management, and may adjust the number and structure of the Market Makers based on market conditions" as Article 5 in Chapter 2 of the Rules.

II. Reasons for revision

With the establishment and development of the market making trading mechanism, the market making business has entered the stage of normal operation. It is necessary to improve the participation enthusiasm of market makers, ensure the stability of the market making team, and constantly promote the improvement of the quality of market making by building market makers teams into tiers properly，refining the management, and constantly improving the quality of market making. At the same time, the structure and number of market makers can be flexibly adjusted according to the characteristics and needs of different products and stages, so as to maximize the utility of market making mechanism and effectively promote the function of products.


