Appendix 1
Revision Explanation
In order to ensure that the Shanghai International Energy Exchange (the “Exchange”) could effectively take proper emergency measures to mitigate risks and protect the rights and interests of investors, the Exchange proposes to revise the Risk Management Rules of the Shanghai International Energy Exchange by adding a chapter titled “Management of Abnormal Circumstances,” which is summarized as below: 
First, the Exchange can take emergency measures to mitigate risks in the following cases: (1) transactions, settlement, delivery, options contracts’ exercise and performance , and other businesses cannot be conducted as normal due to such reasons as earthquake, flood, fire, and other force majeure events, or computer system breakdown; (2) any failure to fulfill the obligations of settlement, delivery, and options contracts’ exercise and performance  is having or is expected to have material impact on the market; (3) same-direction price limit occurs in a futures contract for consecutive trading days, and it is grounded to believe that any Member, OSP, Overseas Intermediary, or Client has violated the General Exchange Rules of the Exchange and the implementing rules thereof, which is having or is expected to have material impact on the market; and (4) other circumstances as prescribed by the Exchange.
Second, when a computer system breakdown or any other abnormal circumstance occurs, the Exchange can take emergency measures and procedures. Specifically, the CEO may adjust the time for market opening and close; temporarily suspend trading; adjust the trading hours; temporarily suspend the listing of new contracts; adjust the last trading day, expiry date, delivery period, physical delivery date, among others, of the relevant contracts; adjust businesses related to standard warrants, to the exercise, performance, and offsetting of relevant options contracts, and to the use of assets as margin; adjust the forced position liquidation system, margin adjustment method, and price limit; adjust the settlement price and final settlement price of relevant contracts; adjust the collection standards and payment period of relevant fees; adjust the ways for sending clearing data; cancel any after-hours business; and take any other emergency measures. The Board of Directions may determine to adjust the time for market opening and close, temporarily suspend trading, adjust price limit, raise the margin level, require position liquidation within a prescribed time period, implement forced position liquidation, suspend withdrawal of funds, implement forced position reduction, restrict transactions, and take any other emergency measures.
[bookmark: _GoBack]Third, the Exchange must report to the CSRC before announcing abnormal circumstances and take any relevant emergency measures.
