Appendix 1
Revision Explanation

To introduce the qualified foreign institutional investors ("QFII") and RMB qualified foreign institutional investors ("RQFII") involving in domestic commodity futures market, ensure the implementation of the open policy, INE plans to revise the “Designated Depository Banks Management Rules of the Shanghai International Energy Exchange”(hereinafter referred to as the" Designated Depository Bank Management Rules "), to optimize the design of the Designated Depository Bank system, satisfy the demands of QFII and RQFII involving in the commodity markets.

The main amendments are described as follows:

I. Contents to be revised
It is proposed to add the expression “A Qualified Foreign Institutional Investor (QFII) or RMB Qualified Foreign Institutional Investor (RQFII) custodian bank which applies to conduct futures margin depository business for the QFII or RQFII it provides custodian for shall meet items 2 to 10 of Article 5.” as the third paragraph of the article 4.
II. Reasons for revision
To introduce the QFII and RQFII involving in domestic commodity futures market, promote the open policy in the futures market and simultaneously realize the internationality of multiple products, INE plans to revise the Designated Depository Bank management rules, specifying that the application to be as the Designated Depository Bank of INE submitted by custodian banks of QFII, RQFII, will be exempted from requirement such as the registered capital, total assets, number of branches etc. But these banks can only conduct futures margin depository business for QFII and RQFII it provides custodian service for.
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