Appendix 1
Revision Explanation

In order to regulate the high-frequency program trading activities of clients, create a consistent regulatory standard, enhance regulatory efficiency, and boost the functions of the futures market, Shanghai International Energy Exchange proposes changes to the Administration of Abnormal Trading Behaviors Rules of the Shanghai International Energy Exchange, the Administration of Accounts Involving Actual Control Relationship Rules of the Shanghai International Energy Exchange and the Clearing Rules of the Shanghai International Energy Exchange. The changes mainly include:

First, Frequent order cancellation in contract that collect order fees will not be deemed as an abnormal trading behavior is added.

Second, the combined size of positions within a group of accounts with actual control relationship has exceeded the position limit prescribed by the Exchange is deleted as a situation for the Exchange to find abnormal trading behavior and impose corresponding self-regulatory measures.

Third, in the Administration of Accounts Involving Actual Control Relationship Rules of the Shanghai International Energy Exchange, a new article is added: If a combined position over-limit occurs with respect to a group of accounts with actual control relationship, the Exchange will notify the concerned parties and take corresponding risk control measures. Relevant articles in the Administration of Abnormal Trading Behaviors Rules of the Shanghai International Energy Exchange are deleted. 

Fourth, the expression of cancelling fees in the Administration of Abnormal Trading Behaviors Rules of the Shanghai International Energy Exchange and Clearing Rules of the Shanghai International Energy Exchange is deleted.

