Appendix 1

Revision Explanation

In order to better serve the real economy, optimize and improve the trading of TSR20 futures, and boost the functions of the futures market, the INE intends to modify the delivery unit and the weight parameter of the standard warrants for TSR20 futures, and add provisions that require market participants to hold integer multiples of a base position in the delivery month. The main revisions involve the relevant provisions of Standard Contract for TSR20 Futures of Shanghai International Energy Exchange (Contract), Risk Management Rules of the Shanghai International Energy Exchange (Risk Management Rules) and Delivery Rules of the Shanghai International Energy Exchange (Delivery Rules).

Firstly, the delivery unit of TSR20 futures contract is revised from 10 tons to 100 tons, which involves the amendment of the “delivery unit” provision in the TSR20 Futures Contract and in Article 177 of Chapter 12 “Delivery of TSR20 Futures Contract” of the Delivery Rules of the Shanghai International Energy Exchange.

Secondly, due to the change of delivery unit, the number of positions held by market participants in the delivery month should be an integer multiple of 10 lots, which involves the addition of Article 73 to Chapter 11 “Risk Control Parameters of TSR20 Futures Contract” of the Risk Management Rules of the Shanghai International Energy Exchange, “Before the market close of the last trading day of the nearest month to the delivery month, the number of positions held by members, overseas special participants and clients in TSR20 futures contracts should be adjusted to an integer multiple of 10 lots (In case the adjustment cannot be made on time due to special market conditions, it can be postponed for one trading day); after entering the delivery month, the number of positions held by each participant in TSR20 futures contracts should be an integer multiple of 10 lots, and the newly opened and closed positions should also be an integer multiple of 10 lots”. The former Article 73~86 are accordingly adjusted to Article 74~87 in due order.

Thirdly, due to the change of delivery unit, the nominal weight of each TSR20 standard warrant is modified to 100 tons, which involves the amendment of Article 186 of Chapter 12 “Delivery of TSR20 Futures Contract” of the Delivery Rules; in delivery settlement, the weight parameter used in calculation for each bonded standard warrant is modified from 10.08 tons to 100.8 tons, which involves the amendment of Article 193 of Chapter 12 “Delivery of TSR20 Futures Contract” of the Delivery Rules
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