Appendix 4
Changes to the Administration of Abnormal Trading Behaviors Rules of the Shanghai Futures Exchange

Note: words in red and bold are newly added and those with double strikethrough are deleted.
	Revised Version
	

Version on January 21, 2019

	Article 5
Any of the following situations during futures trading will be deemed an abnormal trading behavior by the Exchange:
(i)
multiple trades between one’s own accounts (“self-trades”);
(ii)
multiple trades between Clients within a group of accounts with actual control relationship;
(iii)
frequent cancellation of orders within the same day, which may affect the futures trading price or mislead other market participants into trading futures (“frequent order cancellation”);
(iv)
multiple cancellations of large-amount orders within the same day, which may affect the futures trading price or mislead other market participants into trading futures (“large-amount order cancellation”);
(v)
the aggregate size of positions held by a group of accounts with actual control relationship has exceeded the position limit prescribed by the Exchange;

(vi)
the position opening volume in a listed product or contract in a single trading day has exceeded the intraday position opening volume prescribed by the Exchange;
(vii)
placing trading orders via program trading in a manner that may adversely affect the system security or the normal course of trading at the Exchange; and
(viii)
any other situation prescribed by the China Securities Regulatory Commission (“CSRC”) or identified by the Exchange.
	Article 5
Any of the following situations during futures trading will be deemed an abnormal trading behavior by the Exchange:
(i)
multiple trades between one’s own accounts (“self-trades”);
(ii)
multiple trades between Clients within a group of accounts with actual control relationship;
(iii)
frequent cancellation of orders within the same day, which may affect the futures trading price or mislead other market participants into trading futures (“frequent order cancellation”);
(iv)
multiple cancellations of large-amount orders within the same day, which may affect the futures trading price or mislead other market participants into trading futures (“large-amount order cancellation”);
(v)
the aggregate size of positions held by a group of accounts with actual control relationship has exceeded the position limit prescribed by the Exchange;
(vi)
the position opening volume in a listed product or contract in a single trading day has exceeded the intraday position opening volume prescribed by the Exchange;
(vii)
placing trading orders via program trading in a manner that may adversely affect the system security or the normal course of trading at the Exchange; and
(viii)
any other situation prescribed by the China Securities Regulatory Commission (“CSRC”) or identified by the Exchange.

	Article 8
Where the combined size of non-hedging positions held by a group of accounts with actual control relationship exceeds the sum of the position limit prescribed by the Exchange and the aggregate size of approved arbitrage positions over the same period, such overage (“combined position over-limit”) will constitute an abnormal trading behavior.
The Exchange will count the number of combined position over-limit of a futures or options contract separately to determine whether the number reaches the threshold of the Exchange to take actions.
	Article 8
Where the combined size of non-hedging positions held by a group of accounts with actual control relationship exceeds the sum of the position limit prescribed by the Exchange and the aggregate size of approved arbitrage positions over the same period, such overage (“combined position over-limit”) will constitute an abnormal trading behavior.
The Exchange will count the number of combined position over-limit of a futures or options contract separately to determine whether the number reaches the threshold of the Exchange to take actions.

	Article 9 10
Activities such as self-trade, frequent order cancellation, and large-amount order cancellation resulting from such transactions as fill-or-kill (FOK) orders, fill-and-kill (FAK) orders, and hedging trades will not be deemed as abnormal trading behaviors.
Frequent order cancellations resulting from market making will not be deemed as abnormal trading behaviors.

Frequent order cancellation in contracts that collect order fees will not be deemed as an abnormal trading behavior.
	Article 10
Activities such as self-trade, frequent order cancellation, and large-amount order cancellation resulting from such transactions as fill-or-kill (FOK) orders, fill-and-kill (FAK) orders, and hedging trades will not be deemed as abnormal trading behaviors.
Frequent order cancellations resulting from market making will not be deemed as abnormal trading behaviors.

	Article 10 11
If on a single trading day a Client or a group of accounts with actual control relationship on an aggregate basis reaches the threshold of the Exchange to take actions for self-trade, frequent order cancellation, or large-amount order cancellation with respect to its activities in two (2) or more futures contracts or options contracts, the same kind of abnormal trading behavior in relation to these different contracts will be deemed a single occurrence of that abnormal trading behavior.
If on a single trading day a group of accounts with actual control relationship reaches the threshold of the Exchange to take actions for combined position over-limit with respect to its positions in two (2) or more futures contracts or series of options contracts, the combined position over-limit in all these contracts will be deemed as a single occurrence of abnormal trading behavior. A series of options contracts consists of all options contracts with the same underlying futures contract.
	Article 11
If on a single trading day a Client or a group of accounts with actual control relationship on an aggregate basis reaches the threshold of the Exchange to take actions for self-trade, frequent order cancellation, or large-amount order cancellation with respect to its activities in two (2) or more futures contracts or options contracts, the same kind of abnormal trading behavior in relation to these different contracts will be deemed a single occurrence of that abnormal trading behavior.
If on a single trading day a group of accounts with actual control relationship reaches the threshold of the Exchange to take actions for combined position over-limit with respect to its positions in two (2) or more futures contracts or series of options contracts, the combined position over-limit in all these contracts will be deemed as a single occurrence of abnormal trading behavior. A series of options contracts consists of all options contracts with the same underlying futures contract.

	Article 17
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will alert the relevant Clients’ carrying FF Member by phone on the same day, requiring it to promptly convey the alert to the Clients, and ordering it to educate, guide, dissuade, and prevent the Clients from engaging in rule-breaking trades. If a combined position over-limit involves accounts opened with different FF Members, the Exchange will alert by phone the FF Member with the largest such position holding.
	Article 17
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will alert the relevant Clients’ carrying FF Member by phone on the same day, requiring it to promptly convey the alert to the Clients, and ordering it to educate, guide, dissuade, and prevent the Clients from engaging in rule-breaking trades. If a combined position over-limit involves accounts opened with different FF Members, the Exchange will alert by phone the FF Member with the largest such position holding.

	Article 18
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will, after market close on the current day, notify the carrying FF Members to require the Clients concerned to close out their positions.
If certain Clients fail to close out their positions within the first trading session of the next trading day, the Exchange will exercise forced position liquidation against each of them in descending order of their respective total non-hedging positions, until the combined size of positions held by the whole group complies with the position limit prescribed by the Exchange.
Where the forced position liquidation is to be performed by the Exchange, it will, as of market close on the same day, suspend all accounts within the group from opening new positions for no less than one (1) month in general.
	Article 18
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will, after market close on the current day, notify the carrying FF Members to require the Clients concerned to close out their positions.
If certain Clients fail to close out their positions within the first trading session of the next trading day, the Exchange will exercise forced position liquidation against each of them in descending order of their respective total non-hedging positions, until the combined size of positions held by the whole group complies with the position limit prescribed by the Exchange.
Where the forced position liquidation is to be performed by the Exchange, it will, as of market close on the same day, suspend all accounts within the group from opening new positions for no less than one (1) month in general.

	Article 19
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will adopt the following self-regulatory measures in addition to the actions under Articles 17 and 18:
(i)
If the group reaches the threshold for the first time, the Exchange will place accounts within the group on a watch list and notify relevant Members.
(ii)
If the group reaches the threshold for the second time, the Exchange will, starting from the following trading day, suspend accounts within the group from opening new positions for no less than ten (10) trading days in general.
(iii)
If the group reaches the threshold for the third time, the Exchange will, starting from the following trading day, suspend accounts within the group from opening new positions for no less than six (6) months in general.
	Article 19
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will adopt the following self-regulatory measures in addition to the actions under Articles 17 and 18:
(i)
If the group reaches the threshold for the first time, the Exchange will place accounts within the group on a watch list and notify relevant Members.
(ii)
If the group reaches the threshold for the second time, the Exchange will, starting from the following trading day, suspend accounts within the group from opening new positions for no less than ten (10) trading days in general.
(iii)
If the group reaches the threshold for the third time, the Exchange will, starting from the following trading day, suspend accounts within the group from opening new positions for no less than six (6) months in general.

	Article 20
If a combined position over-limit occurs within a group of accounts with actual control relationship that involve Non-FF Members, the Exchange will take actions by reference to Articles 17 to 19 of these Abnormal Trading Management Rules.
	Article 20
If a combined position over-limit occurs within a group of accounts with actual control relationship that involve Non-FF Members, the Exchange will take actions by reference to Articles 17 to 19 of these Abnormal Trading Management Rules.

	Article 21
A group of accounts with actual control relationship that is determined at daily clearing to be combined position over-limit on a contract may be exempted from the self-regulatory measure under Article 19 of these Abnormal Trading Management Rules if the size of positions held by the group in the contract does not exceed the position limit of the Exchange in effect at the clearing on the preceding trading day.
A group of accounts with actual control relationship that is determined at daily clearing to be combined position over-limit on a contract may similarly be exempted from the self-regulatory measure under Article 19 of these Abnormal Trading Management Rules on the following trading day if on such trading day it cannot close its positions due to market factors and is combined position over-limit at the clearing.
Notwithstanding the exemption from the self-regulatory measures of Article 19 provided by the foregoing two paragraphs to instances of combined position over-limit, the portion of combined positions in excess of the applicable position limits shall remain subject to the relevant provisions of Article 18.
	Article 21
A group of accounts with actual control relationship that is determined at daily clearing to be combined position over-limit on a contract may be exempted from the self-regulatory measure under Article 19 of these Abnormal Trading Management Rules if the size of positions held by the group in the contract does not exceed the position limit of the Exchange in effect at the clearing on the preceding trading day.
A group of accounts with actual control relationship that is determined at daily clearing to be combined position over-limit on a contract may similarly be exempted from the self-regulatory measure under Article 19 of these Abnormal Trading Management Rules on the following trading day if on such trading day it cannot close its positions due to market factors and is combined position over-limit at the clearing.
Notwithstanding the exemption from the self-regulatory measures of Article 19 provided by the foregoing two paragraphs to instances of combined position over-limit, the portion of combined positions in excess of the applicable position limits shall remain subject to the relevant provisions of Article 18.

	Article 1824
The Exchange may take the following measures if an abnormal trading behavior has caused a significant increase in market risk:
(i)
adjusting the transaction fees;
(ii)
collecting order fees, cancellation fees, and other fees from specific Clients and some or all of the Members;
(iii)
requiring additional trading margin from some or all of the Members on the long and/or short position at the same or different rates;
(iv)
setting the limit on the intraday position opening volume for various listed products and contracts for some or all of the Members and specific Clients; and
(v)
taking any other measure permitted by the rules of the CSRC and the Exchange.
	Article 24
The Exchange may take the following measures if an abnormal trading behavior has caused a significant increase in market risk:
(i)
adjusting the transaction fees;
(ii)
collecting order fees, cancellation fees, and other fees from specific Clients and some or all of the Members;
(iii)
requiring additional trading margin from some or all of the Members on the long and/or short position at the same or different rates;
(iv)
setting the limit on the intraday position opening volume for various listed products and contracts for some or all of the Members and specific Clients; and
(v)
taking any other measure permitted by the rules of the CSRC and the Exchange.


Changes to the Administration of Accounts Involving Actual Control Relationship Rules of Shanghai Futures Exchange

Note: words in red and bold are newly added and those with double strikethrough are deleted.

	Revised Version
	

Version on September 6, 2018

	Article 16
If a combined position over-limit occurs within a group of accounts with actual control relationship, the Exchange will, after market close on the current day, notify the carrying FF Members to require the Clients concerned to close out their positions.

If certain Clients fail to close out their positions within the first trading session of the next trading day, the Exchange will exercise forced position liquidation against each of them in descending order of their respective total non-hedging positions, until the combined size of positions held by the whole group complies with the position limit prescribed by the Exchange.
	

	Article 187
Where, with respect to a group of accounts involving actual control relationship, the aggregate volume of self-trades, number of orders canceled, number of large-amount orders canceled, intraday position opening volume, position holding, or any other relevant trading data reaches the threshold for the Exchange to take self-regulatory actions under the Abnormal Trading Management Rules of the Shanghai Futures Exchange, the Exchange shall do so against the accounts within the group.
	Article 17
Where, with respect to a group of accounts involving actual control relationship, the aggregate volume of self-trades, number of orders canceled, number of large-amount orders canceled, intraday position opening volume, position holding, or any other relevant trading data reaches the threshold for the Exchange to take self-regulatory actions under the Abnormal Trading Management Rules of the Shanghai Futures Exchange, the Exchange shall do so against the accounts within the group.


Changes to the Clearing Rules of the Shanghai Futures Exchange

Note: words in red and bold are newly added and those with double strikethrough are deleted.

	Revised Version
	

Version on October 9, 2020

	Article 37
The Exchange will charge Member transaction fees at the applicable rate based on the volume of contracts it executes on that day. The Exchange may adjust the transaction fee rates for some or all contracts based on market conditions. 

The Exchange may charge a Member order placement or cancellation fees at applicable fee rates on such basis as the number of orders placed or canceled.

Specific fee rates will be separately announced by the Exchange.
	Article 37
The Exchange will charge Member transaction fees at the applicable rate based on the volume of contracts it executes on that day. The Exchange may adjust the transaction fee rates for some or all contracts based on market conditions. 

The Exchange may charge a Member order placement or cancellation fees at applicable fee rates on such basis as the number of orders placed or canceled.

Specific fee rates will be separately announced by the Exchange.
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