Appendix 1

Changes to the Trading Rules of Shanghai Futures Exchange

Note: words with double strike through are deleted and those in red and bold are newly added.

	Revised Version (Draft)
	Version on November 26, 2021

	Article 3
A “trading seat” refers to the access through which a Member places orders into the Exchange’s electronic trading system for centralized order matching and execution.

Trading seats are classified by access location into floor trading seats and remote trading seats. A “remote trading seat” refers to the means of trading by which a Member places orders directly from its business premises to the Exchange’s electronic trading system through an interconnected telecommunications system for centralized order matching and execution.
	Article 3
A “trading seat” refers to the access through which a Member places orders for execution into the Exchange’s electronic trading system for matching.

A trading seat is classified into a floor trading seat and a remote trading seat.

	Article 4
A Member may apply to the Exchange for the corresponding number of trading seats according to its business needs. Each Member is granted one floor trading seat. A Member may apply to the Exchange for additional trading seat according to its business needs, and will be granted additional trading seat upon approval of the Exchange.
	Article 4
Each Member is granted one floor trading seat. A Member may apply to the Exchange for additional trading seat according to its business needs, and will be granted additional trading seat upon approval of the Exchange.

	Article 5
A Member’s obligation to be subject to the Exchange’s rules on position limit, risk control or other pertinent matters remain the same regardless of increase in his access to the market by additional trading seats.
	Article 5
A Member’s obligation to be subject to the Exchange’s rules on position limit, risk control or other pertinent matters remain the same regardless of increase in his access to the market by additional trading seats.

	Article 56
A Member applying for additional floor a trading seat (s) shall meet following criteria:

(i)
satisfying the requirements of trading volume and capital set forth by the Exchange;

(ii)
being equipped with a stable and reliable computer system with backup systems, a telecommunication system( including the telecommunication route), and appropriate telecommunication professionals;

(iii)
having sound internal rules and remote trading management measures; and

(iv)
sound operation and having no record of default or severe rule violations.
A Member applying for a remote trading seat shall ensure that it has the telecommunications and funds transfer facilities necessary for trading futures on the Exchange from the proposed place of remote trading.
(i) operating business in good condition and have no record of serious rule violations;

(ii) being among the top fifty (50) Members in the amount of trading volume he executes for three (3) consecutive months prior to the application date or executing a considerable number of trading orders in listed contracts on the Exchange;

(iii) other criteria as prescribed by the Exchange’s rules.
	Article 6
A Member applying for additional floor trading seat (s) shall meet following criteria:

(i) operating business in good condition and have no record of serious rule violations;

(ii) being among the top fifty (50) Members in the amount of trading volume he executes for three (3) consecutive months prior to the application date or executing a considerable number of trading orders in listed contracts on the Exchange;

(iii) other criteria as prescribed by the Exchange’s rules.

	Article 6
 A Member applying for a floor trading seat shall submit the Application Form for Floor Trading Seats (Members) to the Exchange
	

	Article 7
A Member applying for additional floor trading seat(s) shall submit the Application for Additional Trading Seats, materials describing his futures brokerage business for the past year and his reasons for requesting one or more additional trading seats.
	Article 7
A Member applying for additional floor trading seat(s) shall submit the Application for Additional Trading Seats, materials describing his futures brokerage business for the past year and his reasons for requesting one or more additional trading seats.

	Article 8
If the application for additional trading seat(s) is approved by the Exchange, the Member shall sign a one (1)-year trading seat lease agreement with the Exchange. The annual fee for renting an additional floor trading seat is RMB twenty thousand (20,000) per seat, and it shall be paid annually.
	Article 8
If the application for additional trading seat(s) is approved by the Exchange, the Member shall sign a one (1)-year trading seat lease agreement with the Exchange. The annual fee for renting an additional floor trading seat is RMB twenty thousand (20,000) per seat, and it shall be paid annually.

	Article 9
Once the trading seat lease agreement has been signed by both parties, the Member shall finish registration process regarding access to trading floor in the Exchange within ten (10) business days. If any delay for registration process without reason, it is deemed a waiver of additional trading seat(s).
	Article 9
Once the trading seat lease agreement has been signed by both parties, the Member shall finish registration process regarding access to trading floor in the Exchange within ten (10) business days. If any delay for registration process without reason, it is deemed a waiver of additional trading seat(s).

	Article 7
A Member applying for a remote trading seat shall submit the following materials to the Exchange:

(i)
purpose and type of the trading seat;

(ii)
installation address and descriptions of the trading seat;

(iii)
software and version information of the trading system;

(iv)
Client type and number of Clients; and

(v)
other materials as prescribed by the Exchange.
	

	Article 8
The Exchange shall issue its decision on an application within ten (10) trading days as of receiving the complete application materials conforming to the requirements. In the case of approval, the Exchange shall notify the applicant to arrange for system testing; in the case of denial, the Exchange shall inform the applicant along with its reasons.
	

	Article 9
Members shall complete trading facilities installation and system testing and engage in the overall testing and simulation operations organized by the Exchange.
	

	Article 10
Upon the approval by the Exchange, a Member may prematurely terminate the trading seat lease agreement.
	Article 10
Upon the approval by the Exchange, a Member may prematurely terminate the trading seat lease agreement.

	Article 11
If a Member is expelled from the Exchange’s membership, all its trading seat lease agreements shall be immediately terminated.
	Article 11
If a Member is expelled from the Exchange’s membership, all its trading seat lease agreements shall be immediately terminated.

	Article 12
The Exchange may terminate the trading seat lease agreement under any of the following circumstances: 

(i)
  the Member fails to manage its floor trading seat in a proper way, has serious rule violations, or no longer in compliance with the criteria for obtaining an additional seat; or 

(ii)   the Member subcontracts, subleases or transfers a  trading seat without the Exchange’s approval.
	Article 12
The Exchange may terminate the trading seat lease agreement under any of the following circumstances: 

(i)
the Member fails to manage its floor trading seat in a proper way, has serious rule violations, or no longer in compliance with the criteria for obtaining an additional seat; or 

(ii)
the Member subcontracts, subleases or transfers a  trading seat without the Exchange’s approval.

	Article 13
No leasing fee shall be refunded to the Member when the trading seat lease agreement is prematurely terminated.
	Article 13
No leasing fee shall be refunded to the Member when the trading seat lease agreement is prematurely terminated.

	Article 10
Once the installation of trading facilities and the relevant systems meet the operating conditions, the relevant Member shall pay the trading seat fee to the Exchange within ten (10) trading days from receiving the payment notice. The Exchange will separately notify the Member of the operation commencement date after the said payment.
	

	Article 11
A Member that uses trading seats shall pay the trading seat fees on an annual basis. The fee standard shall be prescribed by the Exchange separately.

Trading seats fee collected will not be refunded for any trading seat cancelled.
	

	Article 12
The Member shall improve the management of remote trading seats and the maintenance of remote trading systems and be obligated to keep the software interfaces and documentations provided by the Exchange confidential. A Member shall obtain the prior approval of the Exchange to replace, or modify the technologies of its major facilities, or to migrate its remote trading seat from the location on file. The Exchange retains the right to supervise and inspect the use of remote trading seats.
	

	Article 13
Permission to use a trading seat shall be withdrawn under any of the following circumstances:
(i)
a Member applies to withdraw the trading seat and obtains the Exchange’s approval;

(ii)
a Member subcontracts, subleases or transfers the trading seat without the approval of the Exchange;

(iii)
a Member obtains confidential information through the trading system, or disrupts the trading system;

(iv)
a Member fails to manage its trading seat(s) in a proper way, and is deemed ineligible to continue operating the trading seat(s);

(v)
disqualification of a Member;

(vi)
a Member has serious rule violations;

(vii)
other circumstances prescribed by the Exchange.
	

	Article 30
The term “remote trading” refers to the method of trading by which a Member places orders for execution from its business premises through an electronic telecommunication system that is connected to the Exchange’s electronic automated order matching system.
	Article 30
The term “remote trading” refers to the method of trading by which a Member places orders for execution from its business premises through an electronic telecommunication system that is connected to the Exchange’s electronic automated order matching system.

	Article 31
A remote trading seat has the same rights and obligations as a floor trading seat.
	Article 31
A remote trading seat has the same rights and obligations as a floor trading seat.

	Article 32
A remote trading seat is one of the following types:

(i) a stand-alone type has one (1) terminal; or

(ii) a network type is linked through a server to multiple terminals.
	Article 32
A remote trading seat is one of the following types:

(i) a stand-alone type has one (1) terminal; or

(ii) a network type is linked through a server to multiple terminals.

	Article 33
A Member applying for a stand-alone type of remote trading seat shall satisfy the following criteria:

(i) operate business in good condition have a sound business and have no record of serious rule violations;

(ii) ensure that it has the necessary telecommunication facilities at its place of business and has established procedures for transmitting margin and other funds to the settlement bank in compliance with the Exchange’s rules;

(iii) maintain an adequate quantity of computers and a workforce with the appropriate telecommunication expertise;

(iv) adopt necessary procedures for complying with the Exchange’s rules and rules on remote trading; and

(v) meet the level for trading volume and capital as set forth by the Exchange.
	Article 33
A Member applying for a stand-alone type of remote trading seat shall satisfy the following criteria:

(i) operate business in good condition have a sound business and have no record of serious rule violations;

(ii) ensure that it has the necessary telecommunication facilities at its place of business and has established procedures for transmitting margin and other funds to the settlement bank in compliance with the Exchange’s rules;

(iii) maintain an adequate quantity of computers and a workforce with the appropriate telecommunication expertise;

(iv) adopt necessary procedures for complying with the Exchange’s rules and rules on remote trading; and

(v) meet the level for trading volume and capital as set forth by the Exchange.

	Article 34
 Member applying for a network type of remote trading seat shall meet the criteria set forth in Article 33 as well as the following:

(i) have the futures brokerage qualifications; and

(ii) maintain a dual-backup computer system and telecommunication system, including a telecommunication route and other necessary facilities.
	Article 34
A Member applying for a network type of remote trading seat shall meet the criteria set forth in Article 33 as well as the following:

(i) have the futures brokerage qualifications; and

(ii) maintain a dual-backup computer system and telecommunication system, including a telecommunication route and other necessary facilities.

	Article 35
A Member applying for a remote trading seat shall provide to the Exchange:

(i) a profile of the futures trading activities for the most recent two (2) years;

 (ii) a report describing the reasons, facilities and a feasibility study for opening remote seats;

(iii) an organizational chart and a profile of the Member’s personnel, including a list of the executives to be in charge of remote trading activities and their curriculum vitae;

(iv) a description of the policies and procedures put in place by the Member relating to remote trading as required by the Exchange, including procedures with respect to data security;

(v) a configuration list outlining the computer system, telecommunication system (including the telecommunication route), system software, application software; and

(vi) any other documents as otherwise required by the Exchange.
	Article 35
A Member applying for a remote trading seat shall provide to the Exchange:

(i) a profile of the futures trading activities for the most recent two (2) years;

(ii) a report describing the reasons, facilities and a feasibility study for opening remote seats;

(iii) an organizational chart and a profile of the Member’s personnel, including a list of the executives to be in charge of remote trading activities and their curriculum vitae;

(iv) a description of the policies and procedures put in place by the Member relating to remote trading as required by the Exchange, including procedures with respect to data security;

(v) a configuration list outlining the computer system, telecommunication system (including the telecommunication route), system software, application software; and

(vi) any other documents as otherwise required by the Exchange.

	Article 36
The Exchange shall respond to the application in writing within one (1) month upon the receipt of the Member’s completed application and supporting materials.
	Article 36
The Exchange shall respond to the application in writing within one (1) month upon the receipt of the Member’s completed application and supporting materials.

	Article 37
The Member shall sign a remote trading agreement with the Exchange within one (1) week after receiving notice that its application has been approved. If any delay for signing process without reason, it is deemed a waiver of remote trading.
	Article 37
The Member shall sign a remote trading agreement with the Exchange within one (1) week after receiving notice that its application has been approved. If any delay for signing process without reason, it is deemed a waiver of remote trading.

	Article 38
After the Member finishes installing and testing its remote trading facilities, the Exchange will undertake simulation tests. The remote trading seat shall not be put into use until it satisfies all functional standards and requirements. The Exchange will notify all Members of the startup date for the new remote trading seat.
	Article 38
After the Member finishes installing and testing its remote trading facilities, the Exchange will undertake simulation tests. The remote trading seat shall not be put into use until it satisfies all functional standards and requirements. The Exchange will notify all Members of the startup date for the new remote trading seat.

	Article 39
The Member shall not transform a stand-alone type into a network type of trading seat without prior Exchange’s approval.
	Article 39
The Member shall not transform a stand-alone type into a network type of trading seat without prior Exchange’s approval.

	Article 40
The floor trading seat remains as backup access for the Member who is approved for remote trading. The Member shall trade through its floor trading seat if its remote trading seat fails to function during trading hours.

If it does not designate a floor representative and is therefore unable to use its floor trading seat, the Member shall bear all losses arising from the failure of its remote trading seat.
	Article 40
The floor trading seat remains as backup access for the Member who is approved for remote trading. The Member shall trade through its floor trading seat if its remote trading seat fails to function during trading hours.

If it does not designate a floor representative and is therefore unable to use its floor trading seat, the Member shall bear all losses arising from the failure of its remote trading seat.

	Article 41
The Member shall improve its management and maintenance of its remote trading system. The Member shall obtain the prior approval of the Exchange to replace or modify its major remote trading equipment and software. The Member shall obtain prior approval of Exchange if the remote trading seat is to be removed from the original registered premises. The Exchange retains the right to supervise and inspect how the remote trading seat is used.
	Article 41
The Member shall improve its management and maintenance of its remote trading system. The Member shall obtain the prior approval of the Exchange to replace or modify its major remote trading equipment and software. The Member shall obtain prior approval of Exchange if the remote trading seat is to be removed from the original registered premises. The Exchange retains the right to supervise and inspect how the remote trading seat is used.

	Article 42
Permission to use a remote trading seat shall be withdrawn under any of the following circumstances:

(i) the Exchange withdraws its grant of permission to use a remote trading seat at the request of the Member;

(ii) the Member subcontracts, subleases or transfers the remote trading seat without the Exchange’s approval;

(iii) the trading seat is managed in an improper way, or the Member using the trading seat is found to have engaged in a violation of a major Exchange’s rule, or is determined to be ineligible to continue operating the trading seat;

(iv) the Member uses the remote trading system to obtain confidential information or disrupt or attempt to disrupt the Exchange’s automated order matching system;

(v) the Member is expelled from the Exchange;

(vi) the Member transforms a stand-alone type into a network type of remote trading seat without the Exchange’s approval; or

(vii) other circumstances the Exchange deems necessary to withdraw its permission for use of the remote trading seat at its discretion.
	Article 42
Permission to use a remote trading seat shall be withdrawn under any of the following circumstances:

(i) the Exchange withdraws its grant of permission to use a remote trading seat at the request of the Member;

(ii) the Member subcontracts, subleases or transfers the remote trading seat without the Exchange’s approval;

(iii) the trading seat is managed in an improper way, or the Member using the trading seat is found to have engaged in a violation of a major Exchange’s rule, or is determined to be ineligible to continue operating the trading seat;

(iv) the Member uses the remote trading system to obtain confidential information or disrupt or attempt to disrupt the Exchange’s automated order matching system;

(v) the Member is expelled from the Exchange;

(vi) the Member transforms a stand-alone type into a network type of remote trading seat without the Exchange’s approval; or

(vii) other circumstances the Exchange deems necessary to withdraw its permission for use of the remote trading seat at its discretion.

	Article 6477
These Trading Rules shall be implemented effective as of February 22, 2022 11/26/2021.
	Article 77
These Trading Rules shall be implemented effective as of 11/26/2021.


Note: The reference version is the Trading Rules of Shanghai Futures Exchange issued on November 26, 2021.
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