Appendix 1
Revision Explanation

The Shanghai International Energy Exchange plans to revise the Trading Rules of the Shanghai International Energy Exchange to better serve the futures market and promote its functions. Notes on this round of revisions are given below:

First, accordingly, the revised Trading Rules clarifies that “hedging positions may be established either directly by placement of trading orders or by confirmation of historical positions” in accordance with applicable rules. 

Second, to better echo the market expectations and further unify the supervisory standards of futures exchanges for hedging transactions.

Third, optimization of how hedging can be implemented helps cut the transaction cost associated with conversion of positions, reduce the potential losses arising from related trades, and enable hedging strategies to be more effectively implemented.

