Attachment 1

Revisions to the SHFE Gold Futures Delivery Rules (Trial)
Note: Words in bold and red are newly added and those with double strikethrough are deleted
	Revised Version
	September 1, 2020 Version

	CHAPTER 3
LOAD-IN AND LOAD-OUT
	CHAPTER 3
LOAD-IN AND LOAD-OUT

	Article 9
Load-in application (delivery notice)
Before shipping any gold to a Designated Delivery Vault, an owner shall submit a load-in application (delivery notice) to the Exchange, specifying such information as the product, trademark, grade, quantity, shipper, and proposed location of delivery. A Client shall authorize its carrying Member to submit the application.
	Article 9
Load-in application (delivery notice) 

Before shipping any gold to a Designated Delivery Vault, an owner shall submit a load-in application (delivery notice) to the Exchange, specifying such information as the product, grade, quantity, shipper, and proposed location of delivery. A Client shall authorize its carrying Member to submit the application.

	Article 10
Approval of load-in application (delivery notice)
If storage capacity permits, the Exchange will designate a delivery vault within three (3) trading business days based on the owner’s intents. The owner shall ship gold to the Designated Delivery Vault specified in the approved load-in application within the time period prescribed by the Exchange. Any gold ingots loaded in the vault without the approval of the Exchange or beyond the prescribed time period shall not be used for physical delivery.
	Article 10
Approval of load-in application (delivery notice)

If storage capacity permits, the Exchange will designate a delivery vault within three (3) trading days based on the owner’s intents. The owner shall ship gold to the Designated Delivery Vault specified in the approved load-in application within the time period prescribed by the Exchange. Any gold ingots loaded in the vault without the approval of the Exchange or beyond the prescribed time period shall not be used for physical delivery.

	Article 13
Issuance of standard warrants
After the load-in and verification of gold ingots, a Designated Delivery Vault shall issue standard warrants and the owner shall confirm them through the Standard Warrant Management System. The standard warrants will become effective upon owner’s confirmation, and their effective day is the date on which the confirmation is made. The Exchange settles the tolerance, if any, on the effective day or the first trading day thereafter.

(i)
The Exchange reviews the application
After the load-in and verification of gold ingots, the owner’s carrying Member shall apply to the Exchange for the creation of standard warrants. Once the application is approved, the Exchange will instruct the Designated Delivery Vault to issue standard warrants through the Standard Warrant Management System.(ii)
The vault issues standard warrants
After receiving the Exchange’s instruction, a Designated Delivery Vault shall issue standard warrants and the owner shall confirm them through the Standard Warrant Management System. If the owner confirms before 2:00 p.m. on a trading day, the Exchange will settle for any tolerance on that day and the standard warrants will be effective after the settlement. If the owner confirms after 2:00 p.m. on a trading day, the Exchange will settle for any tolerance on the next trading day and the standard warrants will be effective after the settlement. The trading day on which a standard warrant becomes effective is its effective day. 
	Article 13
Issuance of standard warrants

(i)
The Exchange reviews the application 

After the load-in and verification of gold ingots, the owner’s carrying Member shall apply to the Exchange for the creation of standard warrants. Once the application is approved, the Exchange will instruct the Designated Delivery Vault to issue standard warrants through the Standard Warrant Management System.

(ii)
The vault issues standard warrants 

After receiving the Exchange’s instruction, the Designated Delivery Vault shall issue standard warrants and the owner shall confirm the issuance through the Standard Warrant Management System. If the owner confirms before 2:00 p.m. on a trading day, the Exchange will settle for any tolerance on that day and the standard warrants will be effective after the settlement. If the owner confirms after 2:00 p.m. on a trading day, the Exchange will settle for any tolerance on the next trading day and the standard warrants will be effective after the settlement. The trading day on which a standard warrant becomes effective is its effective day.

	Article 14
Load-out
(i)
An owner intending to take delivery shall submit a load-out application via the Standard Warrant Management System and select the location to take delivery. The Exchange will arrange a vault in the selected location and will choose a shipment day from the five (5) trading business days following the receipt of the load-out application. The owner shall take delivery at the vault within two (2) business days from the shipment day. The Exchange will notify the owner of the shipment information through the Standard Warrant Management System in advance. This notice day will be deemed as the shipment notice day (and may coincide with the shipment day). The Exchange will notify the owner of the shipment day through the Standard Warrant Management System on a preceding trading day, which will become known as the shipment notice day. The owner shall take delivery at the vault within two (2) business days from the shipment day.
(ii)
The Exchange will conduct tolerance settlement for the gold ingots to be loaded out on the shipment notice day. 
(iii)
When taking delivery, the owner shall enter the take-delivery password into the Standard Warrant Management System and provide a valid identification certificate. The Designated Delivery Vault will ship the gold after verifying the identity of the delivery taker. 
(iv)
Completion of the Load-Out Confirmation Form for Standard Warrant 
When shipping any gold, the Designated Delivery Vault shall complete print out a Load-out Confirmation Form for Standard Warrant in duplicate, one for the owner and one for itself, and properly retain its copy for future examination. 
(v)
If the owner fails to take delivery at the vault after submitting the load-out application, corresponding standard warrants will be canceled and the underlying gold ingots will be converted to physical products. Fees related to the conversion shall be negotiated and settled between the owner and the vault.
	Article 14
Load-out

(i)
An owner intending to take delivery shall submit a load-out application via the Standard Warrant Management System and select the location to take delivery. The Exchange will arrange a vault in the selected location and will choose a shipment day from the five (5) trading days following the receipt of the load-out application. The Exchange will notify the owner of the shipment day through the Standard Warrant Management System on a preceding trading day, which will become known as the shipment notice day. The owner shall take delivery at the vault within two (2) business days from the shipment day. 

(ii)
The Exchange will conduct tolerance settlement for the gold ingots to be loaded out on the shipment notice day. 

(iii)
When taking delivery, the owner shall enter the take-delivery password into the Standard Warrant Management System and provide a valid identification certificate. The Designated Delivery Vault will ship the gold after verifying the identity of the delivery taker. 

(iv)
Completion of the Load-Out Confirmation Form for Standard Warrant When shipping any gold, the Designated Delivery Vault shall complete a Load-out Confirmation Form for Standard Warrant in duplicate, one for the owner and one for itself, and properly retain its copy for future examination. 

(v)
If the owner fails to take delivery at the vault after submitting the load-out application, corresponding standard warrants will be canceled and the underlying gold ingots will be converted to physical products. Fees related to the conversion shall be negotiated and settled between the owner and the vault.

	CHAPTER 5
DELIVERY SETTLEMENT, TOLERANCE SETTLEMENT AT LOAD-IN AND LOAD-OUT, AND INVOICING PROCEDURES
	CHAPTER 5
DELIVERY SETTLEMENT, TOLERANCE SETTLEMENT AT LOAD-IN AND LOAD-OUT, AND INVOICING PROCEDURES

	Article 22
Tolerance is the allowable difference between the fine weight of gold ingots underlying a warrant and the standard weight (fine weight) shown on the warrant during the deposit or withdrawal of gold ingots. Such difference can be either positive or negative. The standard warrant effective day is the tolerance settlement benchmark day for the load-in of gold ingots; the shipment notice day is that for the load-out of gold ingots. The Exchange will conduct tolerance settlement on the tolerance settlement day (either the warrant effective day or the shipment notice day).
Fine weight of a gold ingot = gross weight × gold content. 
Tolerance = fine weight - standard weight (fine weight) shown on the warrant.
	Article 22
Tolerance is the allowable difference between the fine weight of gold ingots underlying a warrant and the standard weight (fine weight) shown on the warrant during the deposit or withdrawal of gold ingots. Such difference can be either positive or negative. The Exchange will conduct tolerance settlement on the tolerance settlement day (either the warrant effective day or the shipment notice day).

Fine weight of a gold ingot = gross weight × gold content. 

Tolerance = fine weight - standard weight (fine weight) shown on the warrant

	Article 25
Tolerance settlement at load-in and invoicing procedures 
(i)
Tolerance settlement at load-in: any load-in tolerance of gold shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement benchmark day. 
(ii)
Documents related to tolerance settlement: for a positive tolerance, the gold depositor shall issue a general invoice to the Exchange; for a negative tolerance, the Exchange shall issue a Gold Settlement Special Invoice (invoice copy) to the depositor and retain the settlement copy and record copy. 
(iii)
The tolerance settlement payment shall be calculated as follows: 
Tolerance settlement payment = tolerance × settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement benchmark day.
	Article 25
Tolerance settlement at load-in and invoicing procedures 
(i)
Tolerance settlement at load-in: any load-in tolerance of gold shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement day. 

(ii)
Documents related to tolerance settlement: for a positive tolerance, the gold depositor shall issue a general invoice to the Exchange; for a negative tolerance, the Exchange shall issue a Gold Settlement Special Invoice (invoice copy) to the depositor and retain the settlement copy and record copy. 

(iii)
The tolerance settlement payment shall be calculated as follows: 

Tolerance settlement payment = tolerance × settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement day.

	Article 26
Tolerance settlement at load-out and invoicing procedures 
(i)
Tolerance settlement at the load-out of a standard warrant that has not been used for physical delivery: when a Member or Client (delivery taker) takes delivery with such a standard warrant, any tolerance shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement benchmark day. For a positive tolerance, the Exchange shall issue a Gold Settlement Special Invoice (invoice copy) to the delivery taker and retain the settlement copy and record copy; for a negative tolerance, the delivery taker shall issue a general tax invoice to the Exchange;
(ii)
Tolerance settlement at the load-out of a standard warrant that is acquired through physical delivery: when a Member or Client takes delivery with such a standard warrant, any tolerance shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement benchmark day. The competent taxation authority of the Exchange shall, on behalf of the Exchange, issue a special VAT invoice (the deduction copy) to the Member or the Client showing the actual delivery payment (consisting of the delivery payment and tolerance settlement payment) and the delivery quantity in accordance with the Delivery Settlement Statement, Load-out Confirmation Form for Standard Warrant, and Tolerance Settlement Statement provided by the Member or the buyer. The invoice copy and the bookkeeping copy of the special VAT invoice shall be retained by the Exchange. If the Member or the Client is not a VAT payer, no special VAT invoice will be issued.
(iii)
The tolerance settlement payment shall be calculated as follows: 
Tolerance settlement payment = tolerance × settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement benchmark day.
	Article 26
Tolerance settlement at load-out and invoicing procedures
(i)
Tolerance settlement at the load-out of a standard warrant that has not been used for physical delivery: when a Member or Client (delivery taker) takes delivery with such a standard warrant, any tolerance shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement day. For a positive tolerance, the Exchange shall issue a Gold Settlement Special Invoice (invoice copy) to the delivery taker and retain the settlement copy and record copy; for a negative tolerance, the delivery taker shall issue a general tax invoice to the Exchange;

(ii)
Tolerance settlement at the load-out of a standard warrant that is acquired through physical delivery: when a Member or Client takes delivery with such a standard warrant, any tolerance shall be settled at the settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement day. The competent taxation authority of the Exchange shall, on behalf of the Exchange, issue a special VAT invoice (the deduction copy) to the Member or the Client showing the actual delivery payment (consisting of the delivery payment and tolerance settlement payment) and the delivery quantity in accordance with the Delivery Settlement Statement, Load-out Confirmation Form for Standard Warrant, and Tolerance Settlement Statement provided by the Member or the buyer. The invoice copy and the bookkeeping copy of the special VAT invoice shall be retained by the Exchange. If the Member or the Client is not a VAT payer, no special VAT invoice will be issued.

(iii)
The tolerance settlement payment shall be calculated as follows: 

Tolerance settlement payment = tolerance × settlement price of the nearest month gold futures contract listed on the Exchange on the trading day preceding the tolerance settlement day.

	Article 57
These Gold Futures Delivery Rules shall take effect on September 1, 2020 August 1, 2022.
	Article 57
These Gold Futures Delivery Rules shall take effect on September 1, 2020.
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