Appendix 1

Revision Explanation

The Shanghai International Energy Exchange (INE) is planning to revise the Clearing Rules of the Shanghai International Energy Exchange to further boost the efficiency of the futures market, prevent and mitigate market risks, and improve market functions. The following notes are hereby provided on the changes to the Clearing Rules in this round of revision.

1. Adding to Article 86 of the Clearing Rules the line “and relevant indebtedness” to make it clear that when a Member cannot meet or fully meet its trading margin obligations or relevant indebtedness (including but not limited to transaction fees, option premiums, and taxes), the INE is entitled to dispose of the assets the Member has posted as margin and enjoy priority claim on the proceeds.

2. Adding a new Article 87 to the Clearing Rules to clarify how INE selects and disposes of the marketable securities collateralized as margin when such disposal is to take place.

