Appendix 2

Revisions to the Clearing Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	Revised Version
	November 26, 2021 Version

	CHAPTER 6
MARGIN COLLATERALS 

…

Article 86
In the event a Member fully or partially fails to perform its obligation to satisfy the trading margin requirements and relevant indebtedness, the Exchange has the right to dispose of the margin collateral of the Member, and will have priority to cover the trading margin shortfall and any other indebtedness in connection with the Member’s trading activities with the cash assets realized therefrom. Any loss and expenses arising from such disposal of margin collateral shall be borne by the Member.
	CHAPTER 6
MARGIN COLLATERALS

…

Article 86
In the event a Member fully or partially fails to perform its obligation to satisfy the trading margin requirements, the Exchange has the right to dispose of the margin collateral of the Member, and will have priority to cover the trading margin shortfall and any other indebtedness in connection with the Member’s trading activities with the cash assets realized therefrom. Any loss and expenses arising from such disposal of margin collateral shall be borne by the Member.

	Article 87
Where the Exchange disposes of the collateralized marketable securities of a Member, it may determine the specific marketable securities to be disposed of in consideration of such factors as the liquidity, validity period, and efficiency of disposal of those marketable securities.

Marketable securities may be disposed of through such means as auction, sale, and private sale at appraised value. The specific means taken may be determined by the Exchange based on the circumstances, with the procedures of disposal handled by the Exchange itself or through the relevant depository in accordance with applicable rules.

In the event of an auction or sale or other means of public disposal, the Exchange may publish the list of all marketable securities that the Member has deposited with the Exchange such that market participants may submit their interest.
	

	CHAPTER 8
MISCELLANEOUS

…

Article 987
These Clearing Rules shall take effect on MM/DD/YYYY November 26, 2021.
	CHAPTER 8
MISCELLANEOUS

…

Article 97
These Clearing Rules shall take effect on November 26, 2021.


