Appendix 3:

I. Changes to the Clearing Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.

	Current Version (effective from April 2, 2023)
	Revised Version

	Article 60
The benchmark price for delivery settlement of a futures contract is its settlement price on the last trading day, but that for the fuel oil futures shall be determined according to Article 24 of the Fuel Oil Futures Delivery Rules of the Shanghai Futures Exchange, that for the gold futures shall be determined according to Article 24 of the Gold Futures Delivery Rules of the Shanghai Futures Exchange (Trial), that for the natural rubber, bleached softwood kraft pulp (BSKP), or stainless steel futures shall be determined according to applicable provisions of the Delivery Rules of the Shanghai Futures Exchange, and that for the bitumen futures shall be determined according to applicable provisions of the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial). The commodity for delivery shall be priced at the benchmark price for delivery settlement plus any premiums or discounts for different grades and qualities as well as for the benchmark and non-benchmark delivery warehouse. 
	Article 60
The benchmark price for delivery settlement of a futures contract is its settlement price on the last trading day, but that for the fuel oil futures shall be determined according to Article 24 of the Fuel Oil Futures Delivery Rules of the Shanghai Futures Exchange, that for the gold futures shall be determined according to Article 24 of the Gold Futures Delivery Rules of the Shanghai Futures Exchange (Trial), that for the aluminum oxide, natural rubber, bleached softwood kraft pulp (BSKP), or stainless steel futures shall be determined according to applicable provisions of the Delivery Rules of the Shanghai Futures Exchange, and that for the bitumen futures shall be determined according to applicable provisions of the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial). The commodity for delivery shall be priced at the benchmark price for delivery settlement plus any premiums or discounts for different grades and qualities as well as for the benchmark and non-benchmark delivery warehouse. 

	Article 93
These Clearing Rules shall take effect on April 2, 2023.
	Article 93
These Clearing Rules shall take effect on April 2, 2023 June 19, 2023.


II. Changes to the Delivery Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.
	Current Version (effective from April 2, 2023)
	Revised Version

	Article 8
After the physical delivery is completed, if the buyer has any dispute over the quality or quantity of the commodity (any natural rubber, silver, or bleached softwood kraft pulp (“BSKP”) in dispute shall remain in the designated delivery warehouse), the buyer shall submit a written request to the Exchange for dispute resolution before the 15th day (including that day) of the month following the delivery month (in case that day falls on a public holiday, the date shall be extended to the first business day after the holiday), together with the quality assay report issued by a Designated Inspection Agency (see Appendix 1; a list of Designated Inspection Agencies for lead, nickel, tin, silver, and BSKP will be separately announced by the Exchange). If no submission is received within the prescribed time, the buyer will lose the right to have the dispute heard. Disputes involving the quality or quantity of steel rebar, wire rod, hot-rolled coil, and stainless steel shall be handled as follows: 

After the physical delivery of steel rebar, wire rod, hot-rolled coil, and stainless steel is completed, if the buyer has any dispute over the quality or quantity of the commodity (any steel rebar, wire rod, and hot-rolled coil in dispute shall remain in the designated delivery warehouse), the buyer shall submit a written request to the Exchange for dispute resolution before the fifteenth day (including that day) of the month following the delivery month (in case that day falls on a public holiday, the date shall be extended to the first business day after the holiday), together with the quality assay report issued by a Designated Inspection Agency (a list of Designated Inspection Agencies for steel rebar, wire rod, hot-rolled coil, and stainless steel will be announced by the Exchange). The validity period for each batch of the delivered steel rebar, wire rod, hot-rolled coil, and stainless steel shall cover the last delivery day of that delivery. Even if the validity period expires before the final date for the submission of a request for dispute resolution, the seller shall be responsible for the delivered commodities in the event that they fail the quality assay. 


	Article 8
After the physical delivery is completed, if the buyer has any dispute over the quality or quantity of the commodity (any natural rubber, silver, or bleached softwood kraft pulp (“BSKP”) in dispute shall remain in the designated delivery warehouse), the buyer shall submit a written request to the Exchange for dispute resolution before the 15th day (including that day) of the month following the delivery month (in case that day falls on a public holiday, the date shall be extended to the first business day after the holiday), together with the quality assay report issued by a Designated Inspection Agency (see Appendix 1; a list of Designated Inspection Agencies for lead, nickel, tin, silver, and BSKP will be separately announced by the Exchange). If no submission is received within the prescribed time, the buyer will lose the right to have the dispute heard. Disputes involving the quality or quantity of aluminum oxide, steel rebar, wire rod, hot-rolled coil, and stainless steel shall be handled as follows: 

After the physical delivery of aluminum oxide, steel rebar, wire rod, hot-rolled coil, and stainless steel is completed, if the buyer has any dispute over the quality or quantity of the commodity (any aluminum oxide, steel rebar, wire rod, and hot-rolled coil in dispute shall remain in the designated delivery warehouse), the buyer shall submit a written request to the Exchange for dispute resolution before the fifteenth day (including that day) of the month following the delivery month (in case that day falls on a public holiday, the date shall be extended to the first business day after the holiday), together with the quality assay report issued by a Designated Inspection Agency (a list of Designated Inspection Agencies for aluminum oxide, steel rebar, wire rod, hot-rolled coil, and stainless steel will be announced by the Exchange). The validity period for each batch of the delivered aluminum oxide, steel rebar, wire rod, hot-rolled coil, and stainless steel shall cover the last delivery day of that delivery. Even if the validity period expires before the final date for the submission of a request for dispute resolution, the seller shall be responsible for the delivered commodities in the event that they fail the quality assay. 

	
	CHAPTER 10
ALUMINUM OXIDE

	
	Article 64
Delivery unit: three hundred (300) metric tons.

	
	Article 65
Grade and quality specifications are provided in the Aluminum Oxide Futures Contract Specifications of the Shanghai Futures Exchange.

	
	Article 66
Deliverable commodity

The deliverable aluminum oxide shall be of a registered brand approved by the Exchange or be produced by a manufacturer recognized by the Exchange (to be separately prescribed and announced by the Exchange).

The deliverable aluminum oxide shall conform to the specifications of Grade (designation) AO-1 or AO-2 under National Standard GB/T 24487-2022 with regard to main chemical components and physical properties.

The standard warrant of a designated aluminum oxide delivery warehouse shall be valid for one hundred and eighty (180) days from the earliest production date of the underlying commodity under a delivery set, and be created only if all underlying commodities under the delivery set are delivered to the warehouse within sixty (60) days following their date of production. The standard warrant of an aluminum oxide factory warehouse shall be valid for one hundred and eighty (180) days from the date of creation of such warrant, and the production date of the commodity loaded out under such warrant shall not be earlier than one hundred and eighty (180) days before the date of taking delivery. The production date of domestic aluminum oxide refers to the packaging date, and that of the imported aluminum oxide refers to the import date set out in the customs declaration form.

	
	Article 67
Specifications 

Domestic aluminum oxide underlying each standard warrant shall consist of commodity of the same manufacturer, registered trademark, grade (designation), and packaging specifications, and have a date of production variance of no more than fifteen (15) consecutive days. The earliest of such dates shall be taken as the date of production on the warrant. 

Imported aluminum oxide underlying each standard warrant shall consist of commodity of the same manufacturer, grade (designation), production date, and packaging specifications.

	
	Article 68
Packaging and stacking 

(i)
The packaging of deliverable aluminum oxide shall conform to the specifications of the Rules of Shanghai Futures Exchange on the Registration and Recognition of Deliverable Aluminum Oxide.

Each pack of deliverable aluminum oxide shall have a net weight of one and five-tenths (1.5) metric tons plus or minus fifteen hundredths (±0.15) metric tons.

(ii)
The aluminum oxide arriving at a designated delivery warehouse shall have complete and clean packaging. The designated delivery warehouse shall check the whole shipment at acceptance. Any commodity that is not fit for purpose due to nuisance such as obvious rain stains, moisture and agglomeration, or contamination shall be rejected and not enter the delivery process.

If aluminum oxide arrives at the designated delivery warehouse with obvious broken packaging, the aluminum oxide shall be repackaged before delivery with any costs incurred borne by the owner.

(iii)
Deliverable aluminum oxide underlying each warrant shall be stacked together.

	
	Article 69
Required documentations for deliverable commodity 

(i)
Domestic commodity: the certificate of quality issued by the registered manufacturer shall be provided.

(ii)
Imported commodity: the certificate of inspection issued by a Designated Inspection Agency, certificate of origin, the customs declaration form, and certificate of VAT withholding by the customs. These documentations are deemed valid only after being verified by the Exchange.

If there has been any change to national policies on taxation, commodity inspection, or other relevant matters, the revised policies shall prevail. Under such circumstance, the Exchange will separately announce the revised requirements for the documentations for relevant imported products.

	
	Article 70
Measuring and tolerance 

The deliverable aluminum oxide shall be measured by net weight. Difference between standard warrant weight and actual delivery weight shall not exceed plus or minus one percent (±1%). Pound difference shall not exceed plus or minus three-tenths of one percent (±0.3%).

	
	Article 71
Final settlement price: the final settlement price of each aluminum oxide futures contact shall be the arithmetic average of the settlement prices of that contract over the last five (5) trading days on which it was traded.

	
	Article 72
The seller shall submit the VAT special invoice within five (5) business days following the last trading day.

If the buyer and the seller complete the procedures with respect to the standard warrant, the VAT special invoice, and payment by 14:00 on that day, the Exchange shall refund the margin corresponding to the delivered positions on the same day; if the procedures are completed after 14:00, the Exchange shall refund the margin at the clearing on the following trading day.

	
	Article 73
 Delivery venue: the delivery warehouse and factory warehouse designated by the Exchange (to be designated and separately announced by the Exchange).

	
	Article 74
Resolution of dispute arising from packaging 

(i)
Dispute over packaging of deliverable aluminum oxide shall not constitute a delivery default; 

(ii)
If the owner has any dispute about the packaging of deliverable aluminum oxide, the manufacturer, designated delivery warehouse, or seller shall cooperate with the owner in resolving such dispute.

	Article 141
If the delivery is not completed within the time specified in Article 138, the relevant rules on delivery default in these Delivery Rules shall apply. If a dispute over the quality of the commodities arises, the buyer shall submit a request for dispute resolution within twenty-five (25) days of the exchange of documents, together with the quality assay report issued by a Designated Inspection Agency. 

Disputes over the quality of the delivered commodities underlying non-standard warrants shall be resolved by the relevant members. The Exchange shall be exempt from any responsibilities of guaranty thereof. 
	Article 14152
If the delivery is not completed within the time specified in Article 13849, the relevant rules on delivery default in these Delivery Rules shall apply. If a dispute over the quality of the commodities arises, the buyer shall submit a request for dispute resolution within twenty-five (25) days of the exchange of documents, together with the quality assay report issued by a Designated Inspection Agency. 

Disputes over the quality of the delivered commodities underlying non-standard warrants shall be resolved by the relevant members. The Exchange shall be exempt from any responsibilities of guaranty thereof. 

	Article 144
Parties to a physical delivery shall pay delivery fees to the Exchange based on the following rates: 

· copper: two (2) yuan/metric ton; 

· aluminum: two (2) yuan/metric ton; 

· zinc: two (2) yuan/metric ton; 

· steel rebar and wire rod: one (1) yuan/metric ton; 

· natural rubber: four (4) yuan/metric ton; and 

· lead, nickel, tin, silver, hot-rolled coil, stainless steel, and BSKP: to be designated and separately announced by the Exchange.
	Article 14455
Parties to a physical delivery shall pay delivery fees to the Exchange based on the following rates: 

· copper: two (2) yuan/metric ton; 

· aluminum: two (2) yuan/metric ton; 

· zinc: two (2) yuan/metric ton; 

· steel rebar and wire rod: one (1) yuan/metric ton; 

· natural rubber: four (4) yuan/metric ton; and 

· lead, nickel, tin, aluminum oxide, silver, hot-rolled coil, stainless steel, and BSKP: to be designated and separately announced by the Exchange.

	Article 146
Among the service fees for which a designated delivery warehouse may charge are the following: 

(i)
load-in fees, load-out fees, loading fees, packaging fees, sorting fees, ownership transfer fees, consignment fees, fast track fees, special working charges, and other charges recognized and approved by the Exchange. The owner shall, after verifying the validity of the invoice issued by the designated delivery warehouse based on the services provided, pay the invoiced amount in a lump sum. 

(ii)
storage fees shall be charged on a daily basis. The storage fees incurred on or before the last delivery day shall be borne by the seller, while the fees incurred thereafter shall be the responsibility of the buyer. The designated delivery warehouse shall mark on the standard warrant the period for which the fees are paid. The owner shall make the payment by the end of each month at the designated delivery warehouse. Advance payment is allowed. 

Fee rates of the designated delivery warehouse for copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, silver, hot-rolled coil, stainless steel, natural rubber, and BSKP shall be determined and separately announced by the Exchange. 
	Article 14657
Among the service fees for which a designated delivery warehouse may charge are the following: 

(i)
load-in fees, load-out fees, loading fees, packaging fees, sorting fees, ownership transfer fees, consignment fees, fast track fees, special working charges, and other charges recognized and approved by the Exchange. The owner shall, after verifying the validity of the invoice issued by the designated delivery warehouse based on the services provided, pay the invoiced amount in a lump sum. 

(ii)
storage fees shall be charged on a daily basis. The storage fees incurred on or before the last delivery day shall be borne by the seller, while the fees incurred thereafter shall be the responsibility of the buyer. The designated delivery warehouse shall mark on the standard warrant the period for which the fees are paid. The owner shall make the payment by the end of each month at the designated delivery warehouse. Advance payment is allowed. 

Fee rates of the designated delivery warehouse for copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, silver, hot-rolled coil, stainless steel, natural rubber, and BSKP shall be determined and separately announced by the Exchange. 

	Article 161
These Delivery Rules shall be implemented as of April 2, 2023. 
	Article 16172
These Delivery Rules shall be implemented as of April 2, 2023June 19, 2023.


III. Changes to the Risk Management Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.
	Current Version (effective from December 7, 2020)
	

Version for Comments

	Article 4
The Exchange applies a minimum trading margin based on a contract’s notional value, as follows: 

gold futures
4% 

silver futures
4%

bitumen futures
4%

hot-rolled coil futures
4% 

bleached softwood kraft pulp (“BSKP”) futures
4%

copper cathode (“copper”) futures
5%


aluminum futures
5%

zinc futures
5%

lead futures
5%

nickel futures
5%

tin futures
5%

steel rebar futures
5% 

stainless steel futures
5%

natural rubber futures
5%

wire rod futures
7% 

fuel oil futures
8% 

When the following events or conditions occur in the process of trading a futures contract, the Exchange may, at its sole discretion, adjust the trading margin of a contract:

(1)
the open interest reaches a fixed level; 

(2)
the delivery period approaches; 

(3)
the price variation of a contract amounts to a certain rate after a consecutive number of trading days;

(4)
a futures contract reaches the Price Limit for consecutive trading days; 

(5)
a long public holiday is approaching; 

(6)
the Exchange, at its discretion, decides that the risk of the market is increasing; and 

(7)
other events or conditions the Exchange deems necessary to adjust the trading margin of a contract.
	Article 4
The Exchange applies a minimum trading margin based on a contract’s notional value, as follows: 

gold futures
4% 

silver futures
4%

bitumen futures
4%

hot-rolled coil futures
4% 

bleached softwood kraft pulp (“BSKP”) futures
4%

copper cathode (“copper”) futures
5%


aluminum futures
5%

zinc futures
5%

lead futures
5%

nickel futures
5%

tin futures
5%

aluminum oxide futures
5%

steel rebar futures
5% 

stainless steel futures
5%

natural rubber futures
5%

wire rod futures
7% 

fuel oil futures
8% 

When the following events or conditions occur in the process of trading a futures contract, the Exchange may, at its sole discretion, adjust the trading margin of a contract:

(1)
the open interest reaches a fixed level; 

(2)
the delivery period approaches; 

(3)
the price variation of a contract amounts to a certain rate after a consecutive number of trading days;

(4)
a futures contract reaches the Price Limit for consecutive trading days; 

(5)
a long public holiday is approaching; 

(6)
the Exchange, at its discretion, decides that the risk of the market is increasing; and 

(7)
other events or conditions the Exchange deems necessary to adjust the trading margin of a contract.

	Article 5
The Exchange applies different rates of trading margin for a futures contract based on the stage of its lifecycle (i.e., from the listing day to the last trading day):

Specific provisions are as follows:

(1)
Stage-based trading margin rates: 

…

When a futures contract approaches a stage of trading that requires a trading margin adjustment (see Tables 1-16 for details), the Exchange shall, at daily clearing on the trading day prior to the day that such adjustment shall take effect, settle existing positions at the new rate of trading margin. Anyone with insufficient margin balance shall deposit additional funds to meet the Margin Requirement by market-open of the next trading day.

…
	Article 5
The Exchange applies different rates of trading margin for a futures contract based on the stage of its lifecycle (i.e., from the listing day to the last trading day):

Specific provisions are as follows:

(1)
Stage-based trading margin rates: 

…

Table 7. Stage-Based Trading Margin for Aluminum Oxide Futures

Stage of Trading

Trading
Margin

As of listing

5%

As of the first trading day of the month prior to the delivery month

10%

As of the first trading day of the delivery month

15%

As of the second trading day prior to the last trading day

20%

When a futures contract approaches a stage of trading that requires a trading margin adjustment (see Tables 1-17 for details), the Exchange shall, at daily clearing on the trading day prior to the day that such adjustment shall take effect, settle existing positions at the new rate of trading margin. Anyone with insufficient margin balance shall deposit additional funds to meet the Margin Requirement by market-open of the next trading day.

…

	Article 7
(1) For the futures contracts of copper, aluminum, zinc, steel rebar, wire rod, hot-rolled coil or stainless steel: 
(a)
when the price variation in aggregate (denoted as N) reaches 7.5% or more for three (3) consecutive trading days (denoted as D1-D3) or

(b)
when the price variation in aggregate (denoted as N) reaches 9% or more for four (4) consecutive trading days (denoted as D1-D4) or 

(c)
when the price variation in aggregate (denoted as N) reaches10.5% or more for five (5) consecutive trading days (denoted as D1-D5), 

The Exchange may, at its sole discretion, exercise the following measures: 

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members;

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(2)
For the futures contracts of lead, nickel, tin or gold:

(a)
when the price variation in aggregate (denoted as N) reaches 10% or more for three (3) consecutive trading days (denoted as D1-D3) or

(b)
when the price variation in aggregate (denoted as N) reaches 12% or more for four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 14% or more for five (5) consecutive trading days (denoted as D1-D5)

The Exchange may, at its sole discretion, exercise the following measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members;

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(3)
For the futures contracts of natural rubber, bitumen or BSKP: 

(a)
when the price variation in aggregate (denoted as N) reaches 9% or more for three (3) consecutive trading days (denoted as D1-D3) or 

(b)
when the price variation in aggregate (denoted as N) reaches 12% or more for four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 13.5% or more for five (5) consecutive trading days (denoted as D1-D5), 

the Exchange may, at its sole discretion, exercise the following one or more measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(4)
For the futures contracts of fuel oil and silver,

(a)
when the price variation in aggregate (denoted as N) reaches 12% or more on three (3) consecutive trading days (denoted as D1-D3,) or 

(b)
when the price variation in aggregate (denoted as N) reaches 14% or more on four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 16% or more on five (5) consecutive trading days (denoted as D1-D5), 

the Exchange may, at its sole discretion, exercise the following one or more measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down;

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

N is calculated using the following formula: 
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P0 is the settlement price of the trading day prior to D1; 

Pt is the settlement price of the trading day “t” and t=3, 4, 5; 

P3 is the settlement price of D3; 

P4 is the settlement price of D4; 

P5 is the settlement price of D5. 

The Exchange shall report to the China Securities Regulatory Commission (CSRC) before taking any action as provided in this Article 7.
	Article 7
(1) For the futures contracts of copper, aluminum, zinc, aluminum oxide, steel rebar, wire rod, hot-rolled coil or stainless steel: 
(a)
when the price variation in aggregate (denoted as N) reaches 7.5% or more for three (3) consecutive trading days (denoted as D1-D3) or

(b)
when the price variation in aggregate (denoted as N) reaches 9% or more for four (4) consecutive trading days (denoted as D1-D4) or 

(c)
when the price variation in aggregate (denoted as N) reaches10.5% or more for five (5) consecutive trading days (denoted as D1-D5), 

The Exchange may, at its sole discretion, exercise the following measures: 

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members;

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(2)
For the futures contracts of lead, nickel, tin or gold:

(a)
when the price variation in aggregate (denoted as N) reaches 10% or more for three (3) consecutive trading days (denoted as D1-D3) or

(b)
when the price variation in aggregate (denoted as N) reaches 12% or more for four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 14% or more for five (5) consecutive trading days (denoted as D1-D5)

The Exchange may, at its sole discretion, exercise the following measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members;

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(3)
For the futures contracts of natural rubber, bitumen or BSKP: 

(a)
when the price variation in aggregate (denoted as N) reaches 9% or more for three (3) consecutive trading days (denoted as D1-D3) or 

(b)
when the price variation in aggregate (denoted as N) reaches 12% or more for four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 13.5% or more for five (5) consecutive trading days (denoted as D1-D5), 

the Exchange may, at its sole discretion, exercise the following one or more measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down; 

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

(4)
For the futures contracts of fuel oil and silver,

(a)
when the price variation in aggregate (denoted as N) reaches 12% or more on three (3) consecutive trading days (denoted as D1-D3,) or 

(b)
when the price variation in aggregate (denoted as N) reaches 14% or more on four (4) consecutive trading days (denoted as D1-D4) or

(c)
when the price variation in aggregate (denoted as N) reaches 16% or more on five (5) consecutive trading days (denoted as D1-D5), 

the Exchange may, at its sole discretion, exercise the following one or more measures:

(i)
require additional trading margins from the longs or shorts, or from both the longs and shorts, and/or, at the same or different rates, and/or from a part of or all the Members; 

(ii)
limit the withdrawal of funds by a part of or all the Members; 

(iii)
suspend the opening of new positions by a part of or all of the Members;

(iv)
adjust the Price Limit, but not to be over twenty percent (20%) up or down;

(v)
order the liquidation of positions by a prescribed deadline; or 

(vi)
exercise Forced Position Liquidation.

N is calculated using the following formula: 
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P0 is the settlement price of the trading day prior to D1; 

Pt is the settlement price of the trading day “t” and t=3, 4, 5; 

P3 is the settlement price of D3; 

P4 is the settlement price of D4; 

P5 is the settlement price of D5. 

The Exchange shall report to the China Securities Regulatory Commission (CSRC) before taking any action as provided in this Article 7.

	Article 18
If the Exchange declares an abnormal condition and makes a forced position reduction, it shall specify the base date and the affected contracts. The base date shall be the last trading day on which a limit-locked market occurs and the forced position reduction is performed.
When performing a forced position reduction, the Exchange shall automatically match all unfilled orders that are placed by the close of the base date at the limit price with the open interests held by each Client, or a non-FF Member, who incurs gains on its or his net positions, on a pro rata basis in the open interest of the contract and at that limit price. If that Client, or the non-FF Member, has both long and short positions, these positions will be matched and settled before being matched with those resting orders. The procedure is as follows: 

(1)
Determination of the amount of the unfilled orders subject to the order fill: 

The term “amount of unfilled orders subject to the order fill” means the total amount of all the unfilled orders submitted after the close of the base date at the limit price into the central order book by each Client who has incurred losses on net positions in the contract of an average level of no less than six percent (6%), or eight percent (8%) for natural rubber, fuel oil, bitumen, and BSKP futures contracts, of the settlement price of the base date. The Client unwilling to be subjected to this method may cancel the orders before the close of the market on the base date, to avoid having the orders filled. 

(2)
Calculation of each Client’s average gains or losses on net positions 

Client’s average net gains or         =, Client’s net gains and losses on the contract (in RMB) losses on the contract                  Client’s net positions on the contract (in unit of weight)

For purposes of the above formula, the unit of weight is ton for copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, natural rubber, fuel oil, bitumen, and BSKP; kilogram for silver, and gram for gold. 

A Client’s net gains or losses on the affected futures contract shall equal the sum of the differences between the daily settlement price on the current day and the actual execution price of contracts where the cumulative amount of the historical transaction positions match the amount of net positions of the current day by tracing back the historical transactions. 

(3)
Determination of positions eligible to fill the unfilled orders 

The positions eligible to fill the unfilled orders include the net positions, on which the Client, as calculated using the above formula, records average gains for speculative purposes or for hedging purposes at no less than six percent (6%), or eight percent (8%) for the natural rubber, fuel oil bitumen, and BSKP futures contract.

(4)
Principles and methods for the order fill of unfilled orders 

(a)
Principles

(i)
The order fill of unfilled orders shall take place in the order of the following four levels with regard to the amount of gains and whether such positions are speculative or hedging: 

Level 1: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of any Client with average gains on net positions of no less than six percent (6%) of the settlement price on the base date for the contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures, and silver futures, or the Speculative Position Gains of Over 6%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures, and BSKP futures, the average gains on net positions shall be no less than eight percent (8%), or the Speculative Position Gains of Over 8%; 

Level 2: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of any Client with average gains on net positions of no less than three percent (3%) but no more than six percent (6%) of the settlement price on the base date for contracts with respect to copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Speculative Position Gains of Over 3%. For such positions involving contracts in natural rubber futures, fuel oil future, bitumen futures, and BSKP futures, the average positions on net positions shall be no less than four percent (4%) but no more than eight percent (8%), or the Speculative Position Gains of Over 4%; 

Level 3: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of a Client with average gains on net positions of no more than three percent (3%) of the settlement price on the base date for contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Speculative Position Gains Below 3%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures and BSKP futures, the average gains on net positions shall be no more than four percent (4%), or the Speculative Position Gains Below 4%; and 

Level 4: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of a Client with average gains on net positions of no less than six percent (6%) of the settlement price on the base date for contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Hedging Position Gains of Over 6%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures, and BSKP futures, the average gains on net positions shall be no less than 8%, or the Hedging Positions Gains of Over 8%. 

(ii)
In each level, the order fill shall be made pro rata to the amount of the positions available to fill the unfilled orders, compared to the amount of the unfilled orders, or the residual unfilled orders.

(b)
Methods and procedures can be found in the Appendix

(i)
Contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures, and silver futures:

If the amount of the Speculative Position Gains of Over 6% is greater than or equal to that of the unfilled orders, the unfilled orders shall be filled pro rata to the amount of the Speculative Position Gains of Over 6%; 

If the amount of the Speculative Position Gains of Over 6% is smaller than that of the unfilled orders, the Speculative Position Gains of Over 6% shall be filled pro rata to the amount of the unfilled orders. The residual unfilled orders, if any, shall be filled with the Speculative Positions Gains of Over 3% in the same manner as the foregoing, and if there are still orders remaining, the outstanding unfilled orders shall be filled to the Speculative Position Gains of Below 3%, and so to the Hedging Position Gains of Over 6%. Unfilled orders which eventually remain after all the order fills described above, if any, shall not be filled at all.

(ii)
Contracts in natural rubber futures, fuel oil futures, bitumen futures and BSKP futures:

If the amount of the Speculative Position Gains of Over 8% is greater than or equal to that of the unfilled orders, the unfilled orders shall be filled pro rata to the amount of the Speculative Position Gains of Over 8%; 

If the amount of the Speculative Position Gains of Over 8% is smaller than that of the unfilled orders, the Speculative Position Gains of Over 8% shall be filled pro rata to the amount of the unfilled orders. The residual unfilled orders, if any, shall be filled with the Speculative Positions Gains of Over 4% in the same manner as the foregoing, and if there are still orders remaining, the outstanding unfilled orders shall be filled to the Speculative Position Gains Below 4%, and so to the Hedging Position Gains of Over 8%. Unfilled orders which eventually remain after all the order fills described above, if any, shall not be filled at all. 

(5)
Decimals of the Unfilled Orders

Positions are filled to the unfilled orders posted to the central order book under each Client trader code. In the first step, the integral portion of the total size of unfilled orders posted under each Client trader code shall be filled. In the second step, the remaining unfilled portion, i.e. the portion in decimal number posted under each Client trader code, shall be filled according to the ranking of the Client trader codes from highest to lowest decimal with each Client trader code being filled with one (1) lot, except that if there are two or more Clients with equal decimals that could be included in the fill, such fill shall be done on a random basis if there are no enough positions to fill the orders.

If market risk is mitigated after the above measures are implemented, the Price Limit and the trading margin will return to their regular levels on the next trading day; otherwise, the Exchange shall take additional risk management measures.

Financial losses incurred as a result of the implementation of the above measures shall be borne by the Member and its Clients.
	Article 18
If the Exchange declares an abnormal condition and makes a forced position reduction, it shall specify the base date and the affected contracts. The base date shall be the last trading day on which a limit-locked market occurs and the forced position reduction is performed.
When performing a forced position reduction, the Exchange shall automatically match all unfilled orders that are placed by the close of the base date at the limit price with the open interests held by each Client, or a non-FF Member, who incurs gains on its or his net positions, on a pro rata basis in the open interest of the contract and at that limit price. If that Client, or the non-FF Member, has both long and short positions, these positions will be matched and settled before being matched with those resting orders. The procedure is as follows: 

(1)
Determination of the amount of the unfilled orders subject to the order fill: 

The term “amount of unfilled orders subject to the order fill” means the total amount of all the unfilled orders submitted after the close of the base date at the limit price into the central order book by each Client who has incurred losses on net positions in the contract of an average level of no less than six percent (6%), or eight percent (8%) for natural rubber, fuel oil, bitumen, and BSKP futures contracts, of the settlement price of the base date. The Client unwilling to be subjected to this method may cancel the orders before the close of the market on the base date, to avoid having the orders filled. 

(2)
Calculation of each Client’s average gains or losses on net positions 

Client’s average net gains or         =, Client’s net gains and losses on the contract (in RMB) losses on the contract                  Client’s net positions on the contract (in unit of weight)

For purposes of the above formula, the unit of weight is ton for copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, natural rubber, fuel oil, bitumen, and BSKP; kilogram for silver, and gram for gold. 

A Client’s net gains or losses on the affected futures contract shall equal the sum of the differences between the daily settlement price on the current day and the actual execution price of contracts where the cumulative amount of the historical transaction positions match the amount of net positions of the current day by tracing back the historical transactions. 

(3)
Determination of positions eligible to fill the unfilled orders 

The positions eligible to fill the unfilled orders include the net positions, on which the Client, as calculated using the above formula, records average gains for speculative purposes or for hedging purposes at no less than six percent (6%), or eight percent (8%) for the natural rubber, fuel oil bitumen, and BSKP futures contract.

(4)
Principles and methods for the order fill of unfilled orders 

(a)
Principles

(i)
The order fill of unfilled orders shall take place in the order of the following four levels with regard to the amount of gains and whether such positions are speculative or hedging: 

Level 1: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of any Client with average gains on net positions of no less than six percent (6%) of the settlement price on the base date for the contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures, and silver futures, or the Speculative Position Gains of Over 6%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures, and BSKP futures, the average gains on net positions shall be no less than eight percent (8%), or the Speculative Position Gains of Over 8%; 

Level 2: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of any Client with average gains on net positions of no less than three percent (3%) but no more than six percent (6%) of the settlement price on the base date for contracts with respect to copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Speculative Position Gains of Over 3%. For such positions involving contracts in natural rubber futures, fuel oil future, bitumen futures, and BSKP futures, the average positions on net positions shall be no less than four percent (4%) but no more than eight percent (8%), or the Speculative Position Gains of Over 4%; 

Level 3: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of a Client with average gains on net positions of no more than three percent (3%) of the settlement price on the base date for contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Speculative Position Gains Below 3%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures and BSKP futures, the average gains on net positions shall be no more than four percent (4%), or the Speculative Position Gains Below 4%; and 

Level 4: Unfilled orders shall be filled with the speculative positions eligible to fill the unfilled orders of a Client with average gains on net positions of no less than six percent (6%) of the settlement price on the base date for contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures and silver futures, or the Hedging Position Gains of Over 6%. For such positions involving contracts in natural rubber futures, fuel oil futures, bitumen futures, and BSKP futures, the average gains on net positions shall be no less than 8%, or the Hedging Positions Gains of Over 8%. 

(ii)
In each level, the order fill shall be made pro rata to the amount of the positions available to fill the unfilled orders, compared to the amount of the unfilled orders, or the residual unfilled orders.

(b)
Methods and procedures can be found in the Appendix

(i)
Contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures, gold futures, and silver futures:

If the amount of the Speculative Position Gains of Over 6% is greater than or equal to that of the unfilled orders, the unfilled orders shall be filled pro rata to the amount of the Speculative Position Gains of Over 6%; 

If the amount of the Speculative Position Gains of Over 6% is smaller than that of the unfilled orders, the Speculative Position Gains of Over 6% shall be filled pro rata to the amount of the unfilled orders. The residual unfilled orders, if any, shall be filled with the Speculative Positions Gains of Over 3% in the same manner as the foregoing, and if there are still orders remaining, the outstanding unfilled orders shall be filled to the Speculative Position Gains of Below 3%, and so to the Hedging Position Gains of Over 6%. Unfilled orders which eventually remain after all the order fills described above, if any, shall not be filled at all.

(ii)
Contracts in natural rubber futures, fuel oil futures, bitumen futures and BSKP futures:

If the amount of the Speculative Position Gains of Over 8% is greater than or equal to that of the unfilled orders, the unfilled orders shall be filled pro rata to the amount of the Speculative Position Gains of Over 8%; 

If the amount of the Speculative Position Gains of Over 8% is smaller than that of the unfilled orders, the Speculative Position Gains of Over 8% shall be filled pro rata to the amount of the unfilled orders. The residual unfilled orders, if any, shall be filled with the Speculative Positions Gains of Over 4% in the same manner as the foregoing, and if there are still orders remaining, the outstanding unfilled orders shall be filled to the Speculative Position Gains Below 4%, and so to the Hedging Position Gains of Over 8%. Unfilled orders which eventually remain after all the order fills described above, if any, shall not be filled at all. 

(5)
Decimals of the Unfilled Orders

Positions are filled to the unfilled orders posted to the central order book under each Client trader code. In the first step, the integral portion of the total size of unfilled orders posted under each Client trader code shall be filled. In the second step, the remaining unfilled portion, i.e. the portion in decimal number posted under each Client trader code, shall be filled according to the ranking of the Client trader codes from highest to lowest decimal with each Client trader code being filled with one (1) lot, except that if there are two or more Clients with equal decimals that could be included in the fill, such fill shall be done on a random basis if there are no enough positions to fill the orders.

If market risk is mitigated after the above measures are implemented, the Price Limit and the trading margin will return to their regular levels on the next trading day; otherwise, the Exchange shall take additional risk management measures.

Financial losses incurred as a result of the implementation of the above measures shall be borne by the Member and its Clients.

	Article 22
For a Client with multiple trading codes opened through one or more FF Members, the aggregate amount of all the open positions of all the futures contracts held by the Client under each trading code shall not exceed the Client’s fixed-amount Position Limit prescribed by the Exchange.

For contracts in copper futures, aluminum futures, zinc futures and lead futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of five (5) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of five (5) lots. 

For contracts in nickel futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of six (6) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of six (6) lots. 

For contracts in steel rebar futures, wire rod futures and hot-rolled coil futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of thirty (30) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of thirty (30) lots. 

For contracts in gold futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of three (3) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of three (3) lots.

For contracts in tin futures, silver futures and BSKP futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of two (2) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of two (2) lots. 

For contracts in stainless steel futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of twelve (12) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of twelve (12) lots. 

The rounding of the size of hedging positions in the futures contracts enumerated in the preceding paragraphs to multiples of a certain number of lots are specified in the Hedging Rules of the Shanghai Futures Exchange.
 
	Article 22
For a Client with multiple trading codes opened through one or more FF Members, the aggregate amount of all the open positions of all the futures contracts held by the Client under each trading code shall not exceed the Client’s fixed-amount Position Limit prescribed by the Exchange.

For contracts in copper futures, aluminum futures, zinc futures and lead futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of five (5) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of five (5) lots. 

For contracts in nickel futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of six (6) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of six (6) lots. 

For contracts in steel rebar futures, wire rod futures and hot-rolled coil futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of thirty (30) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of thirty (30) lots. 

For contracts in gold futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of three (3) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of three (3) lots.

For contracts in tin futures, silver futures and BSKP futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of two (2) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of two (2) lots. 

For contracts in stainless steel futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of twelve (12) lots; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of twelve (12) lots. 

For contracts in aluminum oxide futures, by the close of the last trading day of the month prior to the delivery month, each Member or each Client shall adjust their speculative positions held through the Member, to multiples of fifteen (15) lots and a one-day delay is allowed under special market conditions; in the delivery month, the speculative positions as well as newly opened and closed-out positions shall be held in multiples of fifteen (15) lots.

The rounding of the size of hedging positions in the futures contracts enumerated in the preceding paragraphs to multiples of a certain number of lots are specified in the Hedging Rules of the Shanghai Futures Exchange.


	Article 23
Percentage-based position and fixed-amount Position Limit for each futures contract at different stages of trading for an FF Member, a non-FF Member and a Client are as follows:

Table 1718.
For contracts in copper futures, aluminum futures, zinc futures, lead futures, nickel futures, tin futures, aluminum oxide futures, steel rebar futures, wire rod futures, hot-rolled coil futures, stainless steel futures (in lots):

From the date of listing to the delivery month
From the date of listing to the last trading day of the second month prior to the delivery month
First month prior to the delivery month
Delivery month

Total open

interest
Percentage-based Position Limit (in %)

Total open

interest
Percentage-based Position Limit (in %) and fixed-amount Position Limit (in lots)

fixed-amount Position Limit (in lots)
fixed-amount Position Limit (in lots)
FF Member
Non-FF Member
Client

Non-FF Member
Client

Non-FF Member
Client

copper

≥80,000

25

≥80,000

10

10

3,000

3,000

1,000

1,000

＜80,000

8,000

8,000

aluminum
≥100,000

25

≥100,000

10

10

3,000

3,000

1,000

1,000

＜100,000

10,000

10,000

zinc

≥60,000

25

≥60,000

10

10

2,400

2,400

800

800

＜60,000

6,000

6,000

lead

≥50,000

25

≥50,000

10

10

1,800

1,800

600

600

＜50,000

5,000

5,000

nickel

≥60,000

25

≥60,000

10

10

1,800

1,800

600

600

＜60,000

6,000

6,000

tin

≥15,000

25

≥15,000

10

10

600

600

200

200

＜15,000

1,500

1,500

aluminum oxide

≥50,000

25

≥50,000

10

10

1,800

1,800

600

600

＜50,000

5,000

5,000

steel rebar
≥900,000

25

≥900,000

10

10

4,500

4,500

900

900

＜900,000

90,000

90,000

wire rod
≥225,000

25

≥225,000

10

10

1,800

1,800

360

360

＜225,000

22,500

22,500

hot-rolled coil
≥1,200,000

25

≥1,200,000

10

10

9,000

9,000

1,800

1,800

＜1,200,000

120,000

120,000

stainless steel

≥70,000

25

≥70,000

10

10

1,800

1,800

360

360

＜70,000

7,000

7,000

Note: total open interest and the fixed-amount Position Limit are based on long or short positions; Percentage-based Position Limit for the FF Member is the baseline limit. 

Notes: Article 23 of the current version is omitted.

	Article 58
These Risk Management Rules shall be implemented as of December 7, 2020. 
	Article 58
These Risk Management Rules shall be implemented as of December 7, 2020June 19, 2023.

	Schedule:

Methods and Procedures for the Fill of Unfilled Orders in Futures Contracts of Copper, Aluminum, Zinc, Lead, Nickel, Tin, Aluminum Oxide, Steel Rebar, Wire Rod, Hot-rolled Coil, Stainless Steel, Gold, and Silver
Step

Scenario

Amount

Percentage

Filled to

Result

1 
Speculative Positions with Gains of No Less Than 6% ≥ 

Unfilled Orders 

Unfilled Orders 
Unfilled Orders

Positions with Gains of No Less Than 6%

Clients holding the Speculative Positions with Gains of No Less Than 6% 
Fill completed 
2 

Speculative Positions with Gains of No Less Than 6% < 

Unfilled Orders 

Speculative 

Positions with Gains of No 

Less Than 

6% 

Speculative

Positions with Gains of No Less Than 6%

Unfilled Orders

Clients placing the Unfilled Orders 

Residual 

Unfilled 

Orders, if any, to be filled in the Step 3, and the Step 4 

3 

Speculative Positions with Gains of No Less Than 3% ≥ 

Residual Unfilled Orders I 

Residual 

Unfilled Orders 

I 

Residual Unfilled Orders I
Speculative

Positions with Gains of No Less Than 3%
Clients holding the Speculative Positions with Gains of No Less Than 3% 
Fill completed 

4 

Speculative 
Positions 
with 

Gains No Less Than 3% < 

Residual Unfilled Orders I 

Speculative 

Positions with Gains of No 

Less 

Than 3% 

Speculative Positions with

Gains of No Less Than 3%
Residual Unfilled

Orders I
Clients placing the Residual Unfilled 

Orders 

Residual 

Unfilled 

Orders, if any, to be filled in the Step 5, and the Step 6 

5 

Speculative Positions with Gains of Less Than 3% ≥ 

Residual Unfilled Orders II 

Residual 

Unfilled Orders 

II 

Residual Unfilled Orders II

Speculative Positions with Gains of Less Than 3%

Clients holding the Speculative Positions with Gains of Less Than 3% 

Fill completed 

6 

Speculative Positions with Gains of Less Than 3% < 

Residual Unfilled Orders II 

Speculative 

Positions with Gains of Less 

Than 3% 

Speculative Positions With Gains of Less Than 3%

Residual Unfilled Orders II

Clients placing the Residual Unfilled 

Orders 

Residual 

Unfilled 

Orders, if any, to be filled in the Step 7, and the Step 8 

7 

Hedging Positions with Gains of No Less Than 6% ≥ Residual 

Unfilled Orders III 

Residual 

Unfilled Orders 

III 

Residual Unfilled Orders III
Hedging Positions with Gains of No Less Than 6%

Clients holding the Hedging Positions with Gains of No Less Than 

6% 

Fill completed 

8 

Hedging Positions with Gains of No Less Than 6% < Residual 

Unfilled Orders III 

Hedging 

Positions with Gains of No 

Less Than 6% 

Hedging Positions with Gains of No Less Than 6%
Residual Unfilled Orders III

clients placing the Residual Unfilled 

Orders 

Orders not to 

be filled at all 

Notes: 

1.
Residual Unfilled Orders I = Unfilled Orders – Speculative Positions with Gains of No Less Than 6%; 

2.
Residual Unfilled Orders II = Residual Unfilled Orders I – Speculative Positions with Gains of No Less Than 3%; 

3.
Residual Unfilled Orders III = Residual Unfilled Orders II – Speculative Positions with Gains of Less Than 3%; 

4.
The speculative positions or the hedging Positions refer to open interest of the clients who have incurred gains on eligible positions.
Notes: the appendix of the current version is omitted. 


IV. Changes to the Hedge Trading Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.
	Current Version (effective from September 18, 2019)
	

 Revised Version

	Article 2
Hedging positions are classified into regular month hedging positions and nearby delivery month hedging positions.

Hedging positions for copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, petroleum bitumen (“bitumen”), and bleached softwood kraft pulp (“BSKP”) futures are classified into hedging positions for regular months (i.e., from the day of listing to the last trading day of the second month before the delivery month) and hedging positions for nearby delivery months (i.e., from the first month before the delivery month to the delivery month).
Hedging positions for fuel oil futures are classified into hedging positions for regular months (i.e., from the day of listing to the last trading day of the third month before the delivery month) and hedging positions for nearby delivery months (i.e., from the second month before the delivery month to the first month before the delivery month).
	Article 2
Hedging positions are classified into regular month hedging positions and nearby delivery month hedging positions.

Hedging positions for copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, petroleum bitumen (“bitumen”), and bleached softwood kraft pulp (“BSKP”) futures are classified into hedging positions for regular months (i.e., from the day of listing to the last trading day of the second month before the delivery month) and hedging positions for nearby delivery months (i.e., from the first month before the delivery month to the delivery month).
Hedging positions for fuel oil futures are classified into hedging positions for regular months (i.e., from the day of listing to the last trading day of the third month before the delivery month) and hedging positions for nearby delivery months (i.e., from the second month before the delivery month to the first month before the delivery month).

	Article 8
An application for a regular month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall be submitted by the last trading day of the second month before the delivery month of the contract. Late applications will not be accepted by the Exchange. A Member or Client may simultaneously apply for a regular month hedging quota for multiple contracts.
	Article 8
An application for a regular month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall be submitted by the last trading day of the second month before the delivery month of the contract. Late applications will not be accepted by the Exchange. A Member or Client may simultaneously apply for a regular month hedging quota for multiple contracts.

	Article 14
An application for a nearby delivery month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall be submitted between the first trading day of the third month before the delivery month of the contract and the last trading day of the first month before the delivery month. Late applications will not be accepted by the Exchange.
	Article 14
An application for a nearby delivery month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall be submitted between the first trading day of the third month before the delivery month of the contract and the last trading day of the first month before the delivery month. Late applications will not be accepted by the Exchange.

	Article 17
If a Non-FF member or Client does not obtain a nearby delivery month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract, then when the contract enters the first month before the delivery month and the delivery month, the regular month hedging quota of the Non-FF member or Client will be the lower of its approved regular month hedging quota and the position limit of the product, and will be converted to its nearby delivery month hedging quota. If the Non-FF Member or Client obtains a nearby delivery month hedging quota through application after the contract enters the nearby delivery month, the approved nearby delivery month hedging quota shall apply.

If a Non-FF member or Client does not obtain a nearby delivery month hedging quota of a fuel oil futures contract, then when the contract enters the second and first months before the delivery month, the regular month hedging quota of the Non-FF member or Client will be the lower of its approved regular month hedging quota and the position limit of the product, and will be converted to its nearby delivery month hedging quota. If the Non-FF Member or Client obtains a nearby delivery month hedging quota through application after the contract enters the nearby delivery month, the approved nearby delivery month hedging quota shall apply.
	Article 17
If a Non-FF member or Client does not obtain a nearby delivery month hedging quota of a copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract, then when the contract enters the first month before the delivery month and the delivery month, the regular month hedging quota of the Non-FF member or Client will be the lower of its approved regular month hedging quota and the position limit of the product, and will be converted to its nearby delivery month hedging quota. If the Non-FF Member or Client obtains a nearby delivery month hedging quota through application after the contract enters the nearby delivery month, the approved nearby delivery month hedging quota shall apply.

If a Non-FF member or Client does not obtain a nearby delivery month hedging quota of a fuel oil futures contract, then when the contract enters the second and first months before the delivery month, the regular month hedging quota of the Non-FF member or Client will be the lower of its approved regular month hedging quota and the position limit of the product, and will be converted to its nearby delivery month hedging quota. If the Non-FF Member or Client obtains a nearby delivery month hedging quota through application after the contract enters the nearby delivery month, the approved nearby delivery month hedging quota shall apply.

	Article 19
Hedging quota of a copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall no longer be used in a revolving manner starting from the first trading day of the delivery month.
	Article 19
Hedging quota of a copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures contract shall no longer be used in a revolving manner starting from the first trading day of the delivery month.

	Article 36
These Hedge Trading Rules shall take effect on September 18, 2019.

	Article 36
These Hedge Trading Rules shall take effect on September 18, 2019June 19, 2023.


V. Changes to the Arbitrage Trading Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.
	Current Version (effective from September 18, 2019)
	

 Revised Version

	Article 4
Arbitrage positions include arbitrage positions for regular months (i.e., from the day of listing to the last trading day of the second month before the delivery month in case of copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and bleached softwood kraft pulp (“BSKP”) futures, or from the day of listing to the last trading day of the third month before the delivery month in case of fuel oil futures) and arbitrage positions for nearby delivery months (i.e., from the first month before the delivery month to the delivery month in case of copper, aluminum, zinc, lead, nickel, tin, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures, or from the second month before the delivery month to the first month before the delivery month in case of fuel oil futures).
	Article 4
Arbitrage positions include arbitrage positions for regular months (i.e., from the day of listing to the last trading day of the second month before the delivery month in case of copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and bleached softwood kraft pulp (“BSKP”) futures, or from the day of listing to the last trading day of the third month before the delivery month in case of fuel oil futures) and arbitrage positions for nearby delivery months (i.e., from the first month before the delivery month to the delivery month in case of copper, aluminum, zinc, lead, nickel, tin, aluminum oxide, steel rebar, wire rod, hot-rolled coil, stainless steel, gold, silver, natural rubber, bitumen, and BSKP futures, or from the second month before the delivery month to the first month before the delivery month in case of fuel oil futures).

	Article 23
These Hedge Trading Rules shall take effect on September 18, 2019.

	Article 23
These Hedge Trading Rules shall take effect on September 18, 2019 June 19, 2023.


VI. Changes to the Standard Warrant Rules of the Shanghai Futures Exchange

Note: words with double strikethrough are deleted and those in red and bold are newly added.
	Current Version (effective from April 2, 2023)
	Revised Version

	Article 3
Standard warrants can be classified into warehouse standard warrants and factory standard warrants. “Warehouse standard warrant” refers to a document for taking delivery of commodities that a Designated Delivery Warehouse issues to the owner of the commodities pursuant to these Standard Warrant Rules via the Exchange’s Standard Warrant Management System after confirming the commodities pass the load-in inspection. “Factory standard warrant” refers to a document for taking delivery of commodities that an Exchange-approved Factory issues via the Exchange’s Standard Warrant Management System according to the procedures prescribed by the Exchange. For the time being, factory standard warrants are only for futures contracts on steel rebar, wire rod, bitumen, hot-rolled coil, stainless steel, and bleached softwood kraft pulp (“BSKP”). For the purpose of these Standard Warrant Rules, a standard warrant is a warehouse standard warrant, unless otherwise specified.
	Article 3
Standard warrants can be classified into warehouse standard warrants and factory standard warrants. “Warehouse standard warrant” refers to a document for taking delivery of commodities that a Designated Delivery Warehouse issues to the owner of the commodities pursuant to these Standard Warrant Rules via the Exchange’s Standard Warrant Management System after confirming the commodities pass the load-in inspection. “Factory standard warrant” refers to a document for taking delivery of commodities that an Exchange-approved Factory issues via the Exchange’s Standard Warrant Management System according to the procedures prescribed by the Exchange. For the time being, factory standard warrants are only for futures contracts on aluminum oxide, steel rebar, wire rod, bitumen, hot-rolled coil, stainless steel, and bleached softwood kraft pulp (“BSKP”). For the purpose of these Standard Warrant Rules, a standard warrant is a warehouse standard warrant, unless otherwise specified.

	Article 55
The creation, circulation, and cancellation, among others, of factory standard warrants for steel rebar, wire rod, and hot-rolled coil futures shall be governed by the applicable provisions of the Designated Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial).

The creation, circulation, and cancellation, among others, of factory standard warrants for stainless steel futures shall be governed by the applicable provisions of the Designated Stainless Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial).

The creation, circulation, and cancellation, among others, of factory standard warrants for bitumen shall be governed by the applicable provisions of the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial).

The creation, circulation, and cancellation, among others, of factory standard warrants for BSKP futures shall be governed by the applicable provisions of the Designated Bleached Softwood Kraft Pulp Factory Delivery Rules of the Shanghai Futures Exchange (Trial).

Matters on factory standard warrants not covered in the Designated Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial) and the Designated Stainless Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

Matters on factory standard warrants not covered in the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

Matters on factory standard warrants not covered in the Designated Bleached Softwood Kraft Pulp Factory Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

The physical delivery process of gold futures shall be governed by the Gold Futures Delivery Rules of Shanghai Futures Exchange (Trial).
	Article 55
The creation, circulation, and cancellation, among others, of factory standard warrants for aluminum oxide futures shall be governed by the applicable provisions of the Designated Aluminum Oxide Factory Delivery Rules of the Shanghai Futures Exchange (Trial).
The creation, circulation, and cancellation, among others, of factory standard warrants for steel rebar, wire rod, and hot-rolled coil futures shall be governed by the applicable provisions of the Designated Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial).
The creation, circulation, and cancellation, among others, of factory standard warrants for stainless steel futures shall be governed by the applicable provisions of the Designated Stainless Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial).

The creation, circulation, and cancellation, among others, of factory standard warrants for bitumen shall be governed by the applicable provisions of the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial).

The creation, circulation, and cancellation, among others, of factory standard warrants for BSKP futures shall be governed by the applicable provisions of the Designated Bleached Softwood Kraft Pulp Factory Delivery Rules of the Shanghai Futures Exchange (Trial).

Matters on factory standard warrants not covered in the Designated Aluminum Oxide Factory Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

Matters on factory standard warrants not covered in the Designated Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial) and the Designated Stainless Steel Factory Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

Matters on factory standard warrants not covered in the Bitumen Futures Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

Matters on factory standard warrants not covered in the Designated Bleached Softwood Kraft Pulp Factory Delivery Rules of the Shanghai Futures Exchange (Trial) shall be governed by applicable provisions on warehouse standard warrants.

The physical delivery process of gold futures shall be governed by the Gold Futures Delivery Rules of Shanghai Futures Exchange (Trial).

	Article 58
These Standard Warrant Rules shall take effect on April 2, 2023.
	Article 58
These Standard Warrant Rules shall take effect on April 2, 2023 June 19, 2023.
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