Appendix 2

1、Revisions to the Membership Management Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	August 2, 2019 Version
	Draft for Comments

	Article 58
An Overseas Intermediary shall, upon the instruction of its Client, authorize its carrying FF Member to conduct physical delivery.
	Article 58
An Overseas Intermediary shall, upon the instruction of its Client, authorize its carrying FF Member to conduct physical delivery.

	Article 74
These Membership Management Rules shall be effective as of August 2, 2019.
	Article 74
These Membership Management Rules shall be effective as of MM/DD/YYYYAugust 2, 2019.


2、Revisions to the Trading Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	November 11, 2020 Version
	Draft for Comments

	
	Chapter 11
Hedge Trading and Arbitrage Trading of Containerized Freight Index (Europe Service) Futures Contracts

	
	Article 80
With respect to hedging and arbitrage trading positions in a containerized freight index (Europe Service) futures contract, the regular months are the period from the listing day of the contract to the eighth trading day before the last trading day; the nearby delivery months are the period from the seventh trading day before the last trading day to the last trading day.

	
	Article 81
The application for hedging quota for regular months of a containerized freight index (Europe Service) futures contract shall be submitted between the listing day of the contract and the eighth trading day before the last trading day. Late application will not be accepted.

The application for hedging quota and arbitrage quota for nearby delivery months of a containerized freight index (Europe Service) futures contract shall be submitted between the first trading day of the month before the delivery month of the contract and the fifth trading day before the last trading day. Late application will not be accepted.

The hedging quota for nearby delivery months of a containerized freight index (Europe Service) futures contract may be repeatedly used between the seventh trading day before the last trading day and the third trading day before the last trading day, but cannot be repeatedly used from the second trading day before the last trading day.

	Article 83    These Trading Rules shall take effective as of November 11, 2020.
	Article 8583    These Trading Rules shall take effective as of MM/DD/YYYYNovember 11, 2020.


3、Revisions to the Clearing Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	November 26, 2021 Version
	Draft for Comments

	Article 11
The settlement and delivery personnel are obligated to:

…
4.
conduct physical delivery operations; and

…
	Article 11
The settlement and delivery personnel are obligated to:

…
4.
conduct physical delivery operations; and

…

	
	Chapter 4
Physical Delivery Settlement

	
	Article 56
Contract may be physically delivered or cash settled.

In a physical delivery, the parties shall close their open positions in the expired contract by transferring the ownership of the contract’s underlying commodity in accordance with the rules and procedures of the Exchange.

In a cash settlement, the Exchange will credit or debit the profits or losses of the parties calculated based on the final settlement price and close their open positions in the expired contract after market close on the last trading day of the contract.

	
	Article 57
The final settlement price is the benchmark price for delivery settlement of a futures contract. Details of the calculation are specified in the Delivery Rules of the Shanghai International Energy Exchange.

	Article 56
The Exchange may charge delivery fees from Members (either as buyers or sellers) of physical delivery. The fee schedule is stipulated in the Delivery Rules of the Shanghai International Energy Exchange.
	Article 5856
The Exchange may charge delivery fees from Members (either as buyers or sellers) that participate in of physical delivery. The fee schedule is stipulated in the Delivery Rules of the Shanghai International Energy Exchange.

	Article 57
The Exchange shall ensure the fulfillment of payment obligations from the Member as buyer before allowing the Member as seller to make the physical delivery. The payment may be made via either in-house transfer or bank transfer.

…
	Article 5957
In a physical delivery, the The Exchange shall ensure the fulfillment of payment obligations from the Member as buyer before allowing the Member as seller to make the physical delivery. The payment may be made via either in-house transfer or bank transfer.

…

	Article 58
The final settlement price is the benchmark price for delivery settlement of a futures contract. Details of the calculation are specified in the Delivery Rules of the Shanghai International Energy Exchange.
	Article 58
The final settlement price is the benchmark price for delivery settlement of a futures contract. Details of the calculation are specified in the Delivery Rules of the Shanghai International Energy Exchange.

	Article 59
The buyer and seller shall calculate payment based on the final settlement price of the futures contract with adjustments of premiums or discounts determined by the Exchange according to different grades, qualities, places of production, delivery venues, etc.
	Article 6059
In a physical delivery, the The buyer and seller shall calculate payment based on the final settlement price of the futures contract with adjustments of premiums or discounts determined by the Exchange according to different grades, qualities, places of production, delivery venues, etc.

	Article 60
The issuance of invoices during delivery settlement shall follow the relevant provisions of the People’s Republic of China (PRC).

The Exchange shall issue invoices to the Members as buyers and receive invoices from the Members as sellers. Members as buyers shall issue invoices to their Clearing Delivery Principals and receive invoices from the Exchange; Members as sellers shall issue invoices to the Exchange and receive invoices from their Clearing Delivery Principals. Members as sellers shall submit the invoices to the Exchange no later than 15:00 on the last delivery day.
	Article 6160
In a physical delivery, the The issuance of invoices during delivery settlement shall follow the relevant provisions of the People’s Republic of China (PRC).

The Exchange shall issue invoices to the Members as buyers and receive invoices from the Members as sellers. Members as buyers shall issue invoices to their Clearing Delivery Principals and receive invoices from the Exchange; Members as sellers shall issue invoices to the Exchange and receive invoices from their Clearing Delivery Principals. Members as sellers shall submit the invoices to the Exchange no later than 15:00 on the last delivery day. 

	Article 61
If the submission of invoice is delayed by a Member as seller for three (3) to ten (10) days, a fine shall be imposed at a daily rate of 0.5‰ of the delivery payment amount; if the submission is delayed for eleven (11) to thirty (30) days, a fine shall be imposed at a daily rate of 1‰ of the delivery payment amount; if the submission is delayed for more than thirty (30) days, it shall be deemed an invoice failure and a default penalty of 15% of the delivery payment shall be imposed.
	Article 6261
In a physical delivery, if If the submission of invoice is delayed by a Member as seller for three (3) to ten (10) days, a fine shall be imposed at a daily rate of 0.5‰ of the delivery payment amount; if the submission is delayed for eleven (11) to thirty (30) days, a fine shall be imposed at a daily rate of 1‰ of the delivery payment amount; if the submission is delayed for more than thirty (30) days, it shall be deemed an invoice failure and a default penalty of 15% of the delivery payment shall be imposed.

	Article 62
If a Member as seller completes the submission of standard warrant as required before 15:00 on the first delivery day, the Exchange shall return the margin on the corresponding positions for delivery during the clearing of the day. 

…
	Article 6362
In a physical delivery, if If a Member as seller completes the submission of standard warrant as required before 15:00 on the first delivery day, the Exchange shall return the margin on the corresponding positions for delivery during the clearing of the day. 

…

	Article 69
Under the circumstances described in Article 68-1, the OSP, the previous authorized clearing Member and the newly authorized clearing Member, shall submit the following documents no later than the tenth (10th) trading day prior to the expiration of the Authorized Clearing Agreement for the change of clearing authorization:
…
	Article 7069
Under the circumstances described in Article 6968-1, the OSP, the previous authorized clearing Member and the newly authorized clearing Member, shall submit the following documents no later than the tenth (10th) trading day prior to the expiration of the Authorized Clearing Agreement for the change of clearing authorization:
…

	Article 70
Under the circumstances as provided in Article 68-2 and Article 68-3, the OSP, the previous authorized clearing Member and the newly authorized clearing Member shall submit the documents as stipulated in Article 69, as well as the agreement to terminate the existing clearing authorization, to the Exchange. After receiving complete documents, the Exchange shall review the documents within ten (10) trading days. After the application is approved, the Exchange shall specify a trading day as the settlement day for the change of authorized clearing.
	Article 7170
Under the circumstances as provided in Article 6968-2 and Article 6968-3, the OSP, the previous authorized clearing Member and the newly authorized clearing Member shall submit the documents as stipulated in Article 7069, as well as the agreement to terminate the existing clearing authorization, to the Exchange. After receiving complete documents, the Exchange shall review the documents within ten (10) trading days. After the application is approved, the Exchange shall specify a trading day as the settlement day for the change of authorized clearing.

	Article 90
If the Member still fails to fulfill its obligations and responsibilities after the measures described in Article 89 are taken, the Exchange may take actions in the following order: 

1. apply the Exchange’s risk reserve;

2. apply the Exchange’s own assets.

The Exchange shall, after fulfilling the obligations and responsibilities of contracts, exercise the right of recourse to the Member through legal proceedings.
	Article 9190
If the Member still fails to fulfill its obligations and responsibilities after the measures described in Article 9089 are taken, the Exchange may take actions in the following order: 

1. apply the Exchange’s risk reserve;

2. apply the Exchange’s own assets.

The Exchange shall, after fulfilling the obligations and responsibilities of contracts, exercise the right of recourse to the Member through legal proceedings.

	Article 98
These Clearing Rules shall take effective as of August 2, 2019.
	Article 98
These Clearing Rules shall take effective as of MM/DD/YYYYAugust 2, 2019.


4、Revisions to the Delivery Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	The first trading day in May, 2023 Version
	Draft for Comments

	Article 3
The delivery of a futures contract may take the form of physical delivery or other delivery methods prescribed by the Exchange.


	Article 3
The delivery of a futures contract may take the form of physical delivery, cash settlement, or other delivery methods prescribed by the Exchange.

	Article 4
Physical delivery refers to the settlement of open positions in a futures contract by the buyer and seller through an ownership transfer of the underlying commodity of the contract in accordance with the rules and procedures of the Exchange.


	Article 4
Physical delivery refers to the settlement of open positions in a futures contract by the buyer and seller through an ownership transfer of the underlying commodity of the contract in accordance with the rules and procedures of the Exchange.

Cash settlement refers to the settlement of open positions in an expired futures contract through crediting or debiting the profits or losses of the buyer and the seller based on the final settlement price of the contract in accordance with the rules and procedures of the Exchange.

The physical delivery of a futures contract is divided into bonded delivery and duty-paid delivery based on different duty payment statuses of the delivery commodities. Bonded delivery means the physical delivery of the underlying commodity of a futures contract in bonded status within the Customs Special Supervision Areas or the Bonded Supervision Premises. Duty-paid delivery means that the physical delivery of the underlying commodity has been cleared through the customs and its taxes such as the customs duties and VATs have been paid.

The physical delivery of the futures contract is divided into warehouse delivery, factory delivery and other delivery methods based on different natures of the delivery venues. Warehouse delivery is a process of physical delivery where the buyer and the seller perform delivery in accordance with the required procedures by transferring the ownership of warehouse standard warrants. Factory delivery is a process of physical delivery where the buyer and the seller perform delivery in accordance with the required procedures by transferring the ownership of factory standard warrants.

	
	Article 5
The physical delivery of a futures contract is divided into bonded delivery and duty-paid delivery based on different duty payment statuses of the delivery commodities. Bonded delivery means the physical delivery of the underlying commodity of a futures contract in bonded status within the Customs Special Supervision Areas or the Bonded Supervision Premises. Duty-paid delivery means that the physical delivery of the underlying commodity has been cleared through the customs and its taxes such as the customs duties and VATs have been paid.

The physical delivery of the futures contract is divided into warehouse delivery, factory delivery and other delivery methods based on different natures of the delivery venues. Warehouse delivery is a process of physical delivery where the buyer and the seller perform delivery in accordance with the required procedures by transferring the ownership of warehouse standard warrants. Factory delivery is a process of physical delivery where the buyer and the seller perform delivery in accordance with the required procedures by transferring the ownership of factory standard warrants.

	Article 11
The Exchange may charge delivery fees from buyers and sellers of the physical delivery. The fee standard shall refer to the specific provisions of the corresponding listed futures contracts in these Delivery Rules.
	Article 1211
The Exchange may charge delivery fees from the buyers and sellers taking part in the delivery process of the physical delivery. The fee standard shall refer to the specific provisions of the corresponding listed futures contracts in these Delivery Rules.

	Chapter 2
Standard Delivery
	Chapter 2
Standard Physical Delivery

	Article 15
When the Clearing Delivery Principals perform physical delivery at the Exchange, the standard warrant shall be transferred in the following procedure:

…

The Clients shall comply with the third paragraph of Article 8 during the circulation of the standard warrants when their OSBPs or Overseas Intermediaries conduct the physical delivery on their behalf.
	Article 1514
When the Clearing Delivery Principals perform physical delivery at the Exchange, the standard warrant shall be transferred in the following procedure:

…

The Clients shall comply with the third paragraph of Article 98 during the circulation of the standard warrants when their OSBPs or Overseas Intermediaries conduct the physical delivery on their behalf.

	Article 16
Unless otherwise prescribed by the Exchange or relevant institutions, the circulation procedures of the invoices of the Clearing Delivery Principals are as follows:

…

When the OSBPs or Overseas Intermediaries perform the physical delivery for their Clients, they shall directly issue or receive the invoices to or from the Members that provide clearing services to them; the Clients shall issue or receive the invoices by reference to the third paragraph of Article 8.
	Article 1716
Unless otherwise prescribed by the Exchange or relevant institutions, the circulation procedures of the invoices of the Clearing Delivery Principals are as follows:

…

When the OSBPs or Overseas Intermediaries perform the physical delivery for their Clients, they shall directly issue or receive the invoices to or from the Members that provide clearing services to them; the Clients shall issue or receive the invoices by reference to the third paragraph of Article 98.

	Article 24
The operational procedures that the Clearing Delivery Principals use the standard warrants for the EFPs and settle the EFPs via the Exchange are as follows:

…
The Clients of OSBPs or Overseas Intermediaries shall perform the EFPs according to the procedures prescribed in the third paragraph of Article 8 of these Delivery Rules.
	Article 2524
The operational procedures that the Clearing Delivery Principals use the standard warrants for the EFPs and settle the EFPs via the Exchange are as follows:

…
The Clients of OSBPs or Overseas Intermediaries shall perform the EFPs according to the procedures prescribed in the third paragraph of Article 98 of these Delivery Rules.

	
	Chapter 6
Cash Settlement

	
	Article 58
In a cash settlement, the Exchange will credit or debit the profits or losses of the buyer and the seller calculated based on the final settlement price and close their open positions in the expired futures contract after market close on the last trading day of the contract.

	
	Article 59
The final settlement price of a cash-settled futures contract shall be determined in accordance with the provisions of the contract-specific chapter under these Delivery Rules.

	Article 72
The Exchange may use back-up delivery storage facilities when it deems necessary. As the back-up storage for Designated Delivery Storage Facilities, back-up
delivery storage facilities include back-up warehouses and back-up factories.

The application and approval of back-up delivery storage facilities shall be processed according to the requirements and procedures for the Designated Delivery Storage Facilities prescribed in Articles 68, 69 and 70 of these Delivery Rules. The Exchange shall enter into an agreement with back-up delivery storage facilities that pass verifications. But before the back-up delivery storage facilities formally come into use, the Exchange is entitled to require the storage facilities to provide relevant updated application materials in accordance with Article 69 depending on specific circumstances.

After the Exchange officially announces to use the back-up delivery storage facilities, the back-up delivery storage facilities will become the Designated Delivery Storage Facilities and shall conduct businesses according to the stipulations in Article 71 of these Delivery Rules.
	Article 7572
The Exchange may use back-up delivery storage facilities when it deems necessary. As the back-up storage for Designated Delivery Storage Facilities, back-up
delivery storage facilities include back-up warehouses and back-up factories.

The application and approval of back-up delivery storage facilities shall be processed according to the requirements and procedures for the Designated Delivery Storage Facilities prescribed in Articles 7168, 7269 and 7370 of these Delivery Rules. The Exchange shall enter into an agreement with back-up delivery storage facilities that pass verifications. But before the back-up delivery storage facilities formally come into use, the Exchange is entitled to require the storage facilities to provide relevant updated application materials in accordance with Article 7269 depending on specific circumstances.

After the Exchange officially announces to use the back-up delivery storage facilities, the back-up delivery storage facilities will become the Designated Delivery Storage Facilities and shall conduct businesses according to the stipulations in Article 7471 of these Delivery Rules.

	Article 189
The load-in inspection of TSR 20 shall be conducted in accordance with the TSR 20 (Futures) Inspection Rules.

Designated Delivery Storage Facilities shall cooperate with Designated Inspection Agencies in their inspections and shall verify the quantity and quantity of TSR 20 for load-in and out.

The quality inspection shall be subject to the quality inspection report issued by the Designated Inspection Agency. A standard warrant may be created only if the findings of the quality inspection report conform to the quality standards of the Exchange for the delivery commodity. The relevant provisions of Article 38, paragraphs 2 and 3 of Article 39, Article 40.1 (“The Load-In Quality Inspection”), and paragraph 3 of Article 44 of these Delivery Rules are not applicable to TSR 20.
	Article 192189
The load-in inspection of TSR 20 shall be conducted in accordance with the TSR 20 (Futures) Inspection Rules.

Designated Delivery Storage Facilities shall cooperate with Designated Inspection Agencies in their inspections and shall verify the quantity and quantity of TSR 20 for load-in and out.

The quality inspection shall be subject to the quality inspection report issued by the Designated Inspection Agency. A standard warrant may be created only if the findings of the quality inspection report conform to the quality standards of the Exchange for the delivery commodity. The relevant provisions of Article 3938, paragraphs 2 and 3 of Article 4039, Article 41.140.1 (“The Load-In Quality Inspection”), and paragraph 3 of Article 4544 of these Delivery Rules are not applicable to TSR 20.

	Article 200
Designated Delivery Storage Facilities for copper cathode shall be managed in accordance with Chapter 7 of these Delivery Rules excluding the provisions of Articles 68.7, 69.2, 69.4, 79.8, 80, 85, 87, 90, 91, 92, 93, and 94 thereunder regarding such matters as terminal facilities, ports, pipelines, measuring instruments, qualification requirements of metrology personnel, transport losses, quality inspection, load-out, payment of storage fees, deposit for load-in, and commercial insurance which are not applicable to the Designated Delivery Storage Facilities for copper cathode.
	Article 203200
Designated Delivery Storage Facilities for copper cathode shall be managed in accordance with Chapter 87 of these Delivery Rules excluding the provisions of Articles 71.7, 72.2, 72.4, 82.8, 83, 88, 90, 93, 94, 95, 96, and 97 68.7, 69.2, 69.4, 79.8, 80, 85, 87, 90, 91, 92, 93, and 94 thereunder regarding such matters as terminal facilities, ports, pipelines, measuring instruments, qualification requirements of metrology personnel, transport losses, quality inspection, load-out, payment of storage fees, deposit for load-in, and commercial insurance which are not applicable to the Designated Delivery Storage Facilities for copper cathode. 

	Article 201
Copper cathode shall be loaded in according to Chapter 4 of these Delivery Rules excluding the provisions in Article 36, Article 38, paragraphs 2 and 3 of Article 39, Article 40.1 (The load-in quality inspection), and paragraph 3 of Article 44 which are not applicable to the load-in of copper cathode.
	Article 204201
Copper cathode shall be loaded in according to Chapter 4 of these Delivery Rules excluding the provisions in Article 37, Article 39, paragraphs 2 and 3 of Article 40, Article 41.1Article 36, Article 38, paragraphs 2 and 3 of Article 39, Article 40.1 (The load-in quality inspection), and paragraph 3 of Article 4544 which are not applicable to the load-in of copper cathode.

	
	Chapter 15
Delivery of Containerized Freight Index (Europe Service) Futures Contract

	
	Article 215
The containerized freight index (Europe Service) futures contract adopts cash settlement.

	
	Article 216
The delivery unit of a containerized freight index (Europe Service) futures contract is one (1) lot. Delivery shall be made in the integral multiple(s) of the delivery unit.

	
	Article 217
The final settlement price of a containerized freight index (Europe Service) futures contract is the benchmark price for the delivery settlement of containerized freight index futures, and is calculated as the arithmetic mean value of the three (3) Shanghai (export) Containerized Freight Index (Europe service) values published by the Shanghai Shipping Exchange on the last trading day of the contract and on the first and second index publication days before the last trading day. In terms of formula:
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PT: The final settlement price of a containerized freight index (Europe Service) futures contract
P1: The index point value published by the Shanghai Shipping Exchange on the second index publication day before the last trading day of the contract

P2: The index point value published by the Shanghai Shipping Exchange on the first index publication day before the last trading day of the contract

P3: The index point value published by the Shanghai Shipping Exchange on the last trading day of the contract

[image: image2.emf]If the Shanghai Shipping Exchange does not publish P1 and P2 before 3:05 p.m. Beijing time on the Wednesday of the week when P1 and P2 should be published, or does not publish P3 before 3:30 p.m. Beijing time on the day when P3 should be published, the Exchange may determine P1, P2, and P3 based on market conditions and timely announce them to the market.

	
	Article 218
The final settlement price of a containerized freight index (Europe Service) futures contract determined by the Exchange in accordance with its rules will not be adjusted after 3:30 p.m. Beijing time on the contract’s last trading day.

	
	Article 219
The buyer and seller participating in a cash settlement shall each pay a delivery fee to the Exchange. The fee standards will be determined and announced by the Exchange and may be adjusted by the Exchange based on market conditions.



	Chapter 14
Miscellaneous
	Chapter 1614
Miscellaneous

	Article 216
These Delivery Rules are effective as of August 2, 2019, and the provisions on the validity period of bonded standard warrants of low sulfur fuel oil are effective as of March 1, 2022.
	Article 224216
These Delivery Rules are effective as of MM/DD/YYYY August 2, 2019, and the provisions on the validity period of bonded standard warrants of low sulfur fuel oil are effective as of March 1, 2022.


5、Revisions to the Risk Management Rules of the Shanghai International Energy Exchange
Note: Sections in double strikethroughs are deleted and those in red and bold are newly added.

	  The first trading day in May, 2023 Version
	Draft for Comments

	Article 18
In the event that a successive same direction limit-locked market of the futures contract as described in Article 16 of these Risk Management Rules does not occur on D3, the price limit and trading margin for D4 shall return to the normal level.

The occurrence of a reverse direction limit-locked market on D3 shall trigger a new round of a limit-locked market, i.e., D3 shall become D1 for the new round of a limit-locked market, and the trading margin rate and the price limit for the following trading day shall be set pursuant to Article 16 of these Risk Management Rules.

If the same direction limit-locked market continues to exist on D3, which means for three (3) consecutive trading days, the market has been lock at limit price, the Exchange may, at the daily clearing of D3, suspend withdrawal of funds by a part of or all of its Members and take corresponding measures on D4 as follows:

1.
if D3 is the last trading day of the futures contract, the contract shall move into its settlement and delivery phase on the next trading day;

2.
if D4 is the last trading day, the futures contract shall continue to trade on D4, the price limit and the trading margin for D3 shall be extended to D4, and the contract shall move into its settlement and delivery phase on the next trading day; or

3.
if neither D3 nor D4 is the last trading day, the Exchange may, after the market close on D3, execute either of the two measures prescribed in Article 19 or 20 of these Risk Management Rules subject to market conditions.


	Article 18
In the event that a successive same direction limit-locked market of the futures contract as described in Article 16 of these Risk Management Rules does not occur on D3, the price limit and trading margin for D4 shall return to the normal level.

The occurrence of a reverse direction limit-locked market on D3 shall trigger a new round of a limit-locked market, i.e., D3 shall become D1 for the new round of a limit-locked market, and the trading margin rate and the price limit for the following trading day shall be set pursuant to Article 16 of these Risk Management Rules.

If the same direction limit-locked market continues to exist on D3, which means for three (3) consecutive trading days, the market has been lock at limit price, the Exchange may, at the daily clearing of D3, suspend withdrawal of funds by a part of or all of its Members and take corresponding measures on D4 as follows:

1.
if D3 is the last trading day of the futures contract, the cash-settled contract shall directly move into its settlement and delivery phase, and the physically delivered contract shall move into its settlement and delivery phase on the next trading day;

2.
if D4 is the last trading day, the futures contract shall continue to trade on D4, the price limit and the trading margin for D3 shall be extended to D4, and the cash-settled contract shall directly move into its settlement and delivery phase, and the physically delivered contract shall directly move into its settlement and delivery phase on the next trading day; or
3.
if the futures contract is settled by cash and D5 is its last trading day, the contract shall continue to trade on D4 and D5 and the price limit and the trading margin for D3 shall be extended to D4 and D5; or

43.
if none of D3, D4, or D5neither D3 nor D4 is the last trading day, the Exchange may, after the market close on D3, execute either of the two measures prescribed in Article 19 or 20 of these Risk Management Rules subject to market conditions.

Where the risk control parameters section of these Risk Management Rules contains different provisions on price limit and trading margin from those prescribed above, such provisions shall govern.

	Article 53
Where any of the following circumstances occurs in futures trading, the Exchange shall take emergency actions to mitigate risks and may announce of an abnormal case:

…

When an abnormal circumstance stated in items 2 to 4 of the first paragraph occurs, the Board of Directors may determine to adjust the time for market opening and close, temporarily suspend trading, adjust price limit, raise the margin level, require position liquidation within a prescribed time period, implement forced position liquidation, suspend withdrawal of funds, implement forced position reduction, restrict transactions, and take any other emergency actions.
	Article 53
Where any of the following circumstances occurs in futures trading, the Exchange shall take emergency actions to mitigate risks and may announce of an abnormal case:

…

When an abnormal circumstance stated in items 2 to 4 of the first paragraph occurs, the Board of Directors may determine to adjust the time for market opening and close, temporarily suspend trading, terminate trading, adjust price limit, raise the margin level, require position liquidation within a prescribed time period, implement forced position liquidation, suspend withdrawal of funds, implement forced position reduction, restrict transactions, and take any other emergency actions.

	
	Chapter 13
Risk Control Parameters for Containerized Freight Index (Europe Service) Futures Contract

	
	Article 84
The minimum trading margin for a containerized freight index (Europe Service) futures contract is twelve percent (12%) of the contract value.

	
	Article 85
Trading margins for a containerized freight index (Europe Service) futures contract at different periods of trading from its listing to its last trading day are as follows:

Period of Trading

Minimum Trading Margin as Percentage of Contract Value

As of listing

12%

As of the seventh trading day prior to the last trading day

20%

As of the second trading day prior to the last trading day

30%



	
	Article 86
The price limit for a containerized freight index (Europe Service) futures contract on its last trading day is ±20% of the settlement price of the preceding trading day.

	
	Article 87
Proportions and sizes of position limit for a containerized freight index (Europe Service) futures contract at different periods of trading are as follows:

From the Day of Listing to the Delivery Month

From the Day of Listing to the Eighth Trading Day Prior to the Lasting Trading Day

From the Seventh Trading Day Prior to the Last Trading Day to the Third Trading Day Prior to the Last Trading Day

From the Second Trading Day Prior to the Last Trading Day to the Last Trading Day

Open Interest

(lots)

Position limit proportion (()

Position limit (lots)

Position limit (lots)

Position limit (lots)

FF Member, OSBP, Overseas Intermediary

Non-FF Member, OSNBP

Client

Non-FF Member, OSNBP

Client

Non-FF Member, OSNBP

Client

Containerized Freight Index Futures

≥ 30,000

25

1,200

1,200

360

360

120

120

Note: The open interest and the position limits in the table are counted by either long or short positions.



	
	Article 88
If the cumulative price change (denoted as N) in a containerized freight index (Europe Service) futures contract reaches eighteen percent (18%) in three (3) consecutive trading days (denoted as D1-D3), or twenty-four percent (24%) in four (4) consecutive trading days (denoted as D1-D4), or thirty percent (30%) in five (5) consecutive trading days (denoted as D1-D5), the Exchange may, in view of market conditions, take one or a combination of the measures stated in Article 9 of these Risk Management Rules, and report to the CSRC in advance.

	
	Article 89
Where the underlying index for a containerized freight index (Europe Service) futures contract cannot be published as normal for three (3) consecutive weeks or more or is terminated, the Exchange may take emergency actions in accordance with Article 53 of these Risk Management Rules to mitigate the risks and may announce that an abnormal circumstance has occurred.

	Article 87 
These Risk Management Rules are effective from the first trading day in May, 2023.
	Article 9387 
These Risk Management Rules are effective from MM/DD/YYYYthe first trading day in May, 2023.


