Annex

Order Fee Rates and Explanatory Notes

I. Order Fee Rates

	
Order-to-Trade Ratio (OTR)

Message Amount (MA)
	OTR ≤ 2
	OTR > 2

	1 ≤ MA ≤ 4000
	0
	0

	4,001 ≤  MA ≤ 8,000
	Group A: 1.5 yuan/count

Group B: 0.5 yuan/count

Group C: 0.1 yuan/count
	Group A: 3.0 yuan/count

Group B: 1.0 yuan/count

Group C: 0.2 yuan/count

	8,001 ≤ MA ≤ 40,000
	Group A: 7.5 yuan/count

Group B: 2.5 yuan/count

Group C: 0.5 yuan/count
	Group A: 15 yuan/count

Group B: 5 yuan/count

Group C: 1 yuan/count

	40,001 ≤  MA
	Group A: 25 yuan/count

Group B: 5 yuan/count

Group C: 2 yuan/count
	Group A: 50 yuan/count

Group B: 10 yuan/count

Group C: 5 yuan/count


Notes:

· Group A includes 15 futures products: silver, stainless steel, gold, steel rebar, aluminum, nickel, lead, hot-rolled coil, fuel oil, bitumen, copper, natural rubber, zinc, tin, and woodpulp.

· Group B includes 12 option products: silver, butadiene rubber, gold, steel rebar, aluminum, nickel, lead, copper, natural rubber, zinc, tin, and aluminum oxide.
· Group C includes 3 futures products: butadiene rubber, wire rod, and aluminum oxide.

II. Billing

(I) Applicable Scope
SHFE will collect order fees from clients whose trading orders in a particular futures contract or option contract month on a given current day, including order placement, order cancellation, and (for options only) request for quotes (RFQ), have exceeded certain thresholds. The fees will be calculated in accordance with the fee formula.

Order fees apply similarly to Non-Futures Firm Members.

Order fees are waived for SHFE-approved market makers on products for which they make a market.

(II) Fee Formula

SHFE calculates the order fees of a client according to a progressive system, determined by the order-to-trade ratio (OTR) bracket of the client for each futures contract or option contract month and the corresponding message amount. The order fees are collected daily.
For any client that maintains trading codes with multiple members, order fees are calculated according to the fee formula based on the aggregated message amount and executed order count of the client under all trading codes. The order fees payable through each member are proportional to the client’s message amount through that member.

Clients linked by actual control relationships are counted as a single client for the purpose of order fees.

1. Futures Products

A client’s order fees for a particular futures contract = Σ (The client’s message amount for that futures contract in each bracket × the corresponding fee rate).

Message amount = total number of trading orders such as order placement, order cancellation, and RFQ.

Order-to-trade ratio (OTR) = (message amount / executed order count) – 1. If the executed order count is zero, then OTR = (message amount / 1) – 1.

2. Option Products

A client’s order fees for a particular option contract month = Σ (The client’s message amount for that option contract month in each bracket × the corresponding fee rate).

Message amount = total number of trading orders such as order placement, order cancellation, and RFQ.

A client’s message amount in a particular option contract month is equal to the sum of the message amounts of all option contracts for that contract month.

A client’s executed order count in a particular option contract month is equal to the total number of executed orders in all option contracts for that contract month.

A client’s OTR for a particular option contract month = (message amount for that option contract month / executed order count for that option contract month) – 1. If the executed order count for a particular option contract month is zero, then OTR = (message amount for that option contract month / 1) – 1.

(III) Calculation of Message Amount

1. Key Rules

· Scope. Only trading orders validly entered into the trading system are counted. This means, for example, that orders rejected by the trading system, as well as non-trading messages such as system status queries, are excluded from the total count, while orders placed or canceled during a call auction are included in the total count (because they have been validly entered into the trading system).

· Timing. Only trading hour (including call auction hour) messages are counted. For example, any client orders remaining outstanding by the time of market close are not counted as canceled orders, nor are the outstanding TAS orders after the end of a TAS trading session. Forced position reduction is performed outside the trading hours and, therefore, is also excluded.

· Exemptions. Request to exercise options, request to net option positions, and exchange of futures for physical are excluded from the total count.

2. Remarks
· FAK/FOK (fill-and-kill orders/fill-or-kill orders): An FAK/FOK-designated order is counted as one placed order if it is wholly filled. An FAK/FOK-designated order that is canceled for being wholly unfilled or partially filled is counted as one placed order and one canceled order.

· Executed order count: An order that is wholly or partially filled is counted as one executed order. An order that is filled through multiple trades is counted only once. Any order that is wholly unfilled is counted as zero executed order.

· Forced position liquidation: Included in the message amount.

· Forced position reduction: Excluded from the message amount.

· RFQ: Included in the message amount (options only).

· TAS orders: For a contract that supports trade at settlement (TAS) orders, the message amount from TAS orders and that from other orders are aggregated.

(IV) How Order Fees Are Collected

Order fees are deducted from the clearing deposits of the relevant Members during daily clearing. If special circumstances prevent the collection of such fees at daily clearing, SHFE may do so at time of clearing on the next trading day, and the details for which will be separately announced.
In the event of any inconsistency between the Chinese version and English translation, the Chinese version shall prevail.
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