Appendix 1

Revision Explanation

In order to further enhance market operational efficiency, prevent and mitigate risks in the futures market, and promote the functionality of the futures market, the Shanghai International Energy Exchange (INE) intends to revise the Clearing Rules of the Shanghai International Energy Exchange and the Enforcement Rules of the Shanghai International Energy Exchange. The revisions include:
1. A clause stating ‘(members) shall not reduce the transaction fees payable by high-frequency traders designated by the Exchange.’ is added to Article 33 of the Clearing Rules of the Shanghai International Energy Exchange, explicitly prohibiting members from reducing transaction fees for high-frequency traders designated by the exchange.

2. A new item ‘failing to use the transaction fees reduced by the Exchange in a regulated manner’ is added to Article 23 of the Enforcement Rules of the Shanghai International Energy Exchange, clearly stipulating that members' failure to use the transaction fees reduced by the exchange in a regulated manner will be handled as violation.
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